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Introduction

« change of the economic system in CR since 1989

 1n 1st half of 1990s no interventions in economic
competition

« 1996 — start of investment incentives

 2nd half of 1990s opening of pre-entry European funds
for Czech entrepreneurs

« 2004 — CR with its operational programmes entered the
programme period (2000-2006) of the EU

« new programme period (2007-2013) of the EU



Theoretical part
Defining the concepts

- selective public support

semi-selective public support

blanket public support

subsidy

the system of investment incentives

favourable credits and guarantees



Theoretical part
Data

- Internet information portals of the providers of public
support

= the Ministry of Industry and Trade

= the Czechlnvest Agency

= State Agricultural Intervention Fund
= State Environment Fund

« web pages of individual regional offices

 the Czech Statistical Office publishes at the regional
level



Application part
Sources of public co-financing in 2004 - 2008

- the Phare 2003 Technology (2004-2005)

- the Operational programme for Industry and enterprise
(OPIE)

- the Joint regional Operational programme (JROP)
- the system of state investment incentives



Application part

Public support in regions

- data from OPIE

- granted subsidy was CZK 5.075 millions for investment
projects
« highest number of applications
= Jihomoravsky region (211)
= StfedoCesky region (186)
= Moravsko-slezsky region (170)
- lowest number of applications
= Karlovarsky region (41)
= Liberecky region (56)
= Ustecky region (74)



Application part

Public support in regions

Mumber of 2ubmitted
investment projects in

Mumber of approved
investment projects of

Approved resources in
OPIE for inweztment

Approved resources in
OPIE for inweztment
projectz per 1 thouzand

OFE ORI projects employees in industry
number number mil. CZK mil. CZK

Jihocesky 111 37 216,5 24845
Jihomoravsky 211 Fifi o582 4044
Karlovarsky 41 14 50,3 1,233
Kralovehradecky 102 48 452 1 5,765
Liberecky o6 15 117 2 1,355
Moravekozlezzky 170 T 2095 3,215
Qlomoucky 123 41 424 1 4 541
Pardubicky 125 58 4602 5,658
Plzefzky 107 24 795,28 8,599
Stredocesky 188 74 597,0 4 822
Ustecky 74 22 1823 1,929
YWyzocdina 102 38 253 4 2,858
Zlinzky 137 o4 301,5 2,872
Czech Republic

without Prague 1549 583 5075,2 3,904




Application part

Public support in regions

Approved resources in OPIE for
investment projects (mil. CZK)
800
500

200
50
0

Approved resources in OPIE for
investment projects per 1 thousand
employees in industry (mil. CZK)

[ ] tessthan15
[:] 16-3,0
B si-45
B #5-60
Bl oec




Application part
Influence of public support on economic development of
regions

- enhancement of competitiveness of Czech companies

Increase of labour productivity

Increase of employment

Increase of gross added value

faster increase of productivity x slower increase of
number of employes

negligible amount of public support in relation to total
Investments into industry
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