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m Prichazi oziveni a jak silné?
m Fiskalni stimuly, bujici vladni dluh

m Quantitative easing, hyperinflace, inflace Ci
snad deflace?

m Financni trhy a dopad na CEE. Prijeti eura.
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Shrnuti

Predikce ménovych kurzi a drokovych s
21 Oct 2009

Globalni vyhled Economics

m Data a prizkumy naznacuji kladny rast hlavnich
ekonomik ve 2Q a 3Q

m Nejsilnéjsi rust hlavné v Asii (bez Japonska);
USA porostou rychleji nez vétsina
priamyslovych zemich, kde Japonsko, eurozéna
a UK zaziji nejpomalejsSi obnoveni rustu

= Dlouhodoby rist v nékterych pripadech spise
pod potencialem

m Citelny dopad fiskalnich a monetarnich stimult

azeb (konec obdobi)

4009 10 10 2010 3n10 4010
Forecast Forecast Forecast Forecast Forecast

United States: Federal Funds 0.13 0.13 0.13 0.50 1.00 1.50
10-Yr. Treasuries (Period Ave.) 3.34 3.65 4.00 4.10 4.20 4.30
Euro Area: USH/E 1.50 1.51 1.54 1.57 1.61 1.59
Euro Repo Rate 1.00 1.00 1.00 1.00 1.00 1.25
10-Yr. Bunds (Period Average) 3.26 3.40 3.50 3.70 3.80 3.80
Japan: Yen/US$ g1 88 86 86 85 86
Call Money 0.10 0.10 0.10 0.10 0.10 0.10
10-Yr. JGB (Period Average) 1.35 1.30 1.25 1.40 1.40 1.50

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009).

I

Citi



= Globalni vyhled : HDP Economics

Hlavni ekonomiky ve zkratce @ = USA
ZlepSené financni podminky v kontrastu s
pretvavajicimi omezenimi spotreby.
m Eurozéna

Jemné obnoveni rastu ve 2. poloviné 2009.
ASak dalsi bude limitovano silnym eurem,
pokracujicim poklesem uverove

% QoQ angazovanosti.

= Cina

Rust nad 10% asi v blizké budoucnosti.

s UK

Brzky konec QE (listopad?).

m CEEMEA

Viyhled na Rusko pozitivnési (diky platebni
bilanci), ostatni zemé ukazi asi jemnejsi
oziveni diky menSim uvéram a slabS$i
eurozone.

Mezictvrtletni rast HDP v CR, SRN a
Eurozoné, sezoné ocisténo

L Vo '
S b A L N LA o 4N ow
L L L Il L

- - - -

2000
2001
2002
2003
2004
2005
2006
2007
2008
2009

8 Czech Rep. —— Euroarea —— Germany

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009).
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~lT Globalni vyhled: HDP Economics

Zmeény v prognoze

Citi predikce rdstu HDP pro rok 2009 (vlevo), 2010 (vpravo) a oba roky (dole)
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= Ve znameni spise vylepsenych
prognoz odrazejic znatelné
hospodarské stimuly, lepsi financni
podminky a znaky silnéjsi aktivity.

o | R s = Predikce rustu je ve vetsine pripadu
100 — - Pct of Below Consensus Forecasts nad konsensem trhu (ViZ VleVO).
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Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009).

I © e



Globalni vyhled : divéra Economics

Indikatory duvéry se zlepsSuiji
... podpora pro rist HDP (eurozona nahore,

Zlep$eni nakupnich indexd manazert ve CR dole)
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: Ceska Republika Economics

Pravdépodobnost konce recese v USA roste.

Prohability of a Recession in the Next 12 Months Based on Prohit Regressions, 1985-Sep 09E Figure 1. Unemployment Rate {Percent) and Citi Financial Conditions Index (Standard Deviations),

1982-Aug 09
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Figure 1. Existing Home Sales (Thousands) and Pending Home Sales Index, Figure 2. Selected House Price Indexes {Three-Month Annualized Percent
2001-Sep 09 Change), 1999-Jul 09
TE0O0K 130 25% 25%
7000 20 20
1 e 15 15
6500
10 10 10
8000 5 5
-4 100 1] 0
5500 = r
5000 190 -10 -10
-15 -15
4500 1 8o
-20 =20
4000 L L L L L L L L il _25 L L L L L L L L L L -25
o1 02 03 04 05 e a7 08 09 299 a0 0l 02 03 04 05 06 o7 08 09
Existing Home Sales (Left) = = Pending Home Sales (Right) - = - FHFA —— Case-Shiller = Loan Performance
Source: National Association of Realtors. Sources: Federal Housing Finance Administration, S&P, Fiserv, MacroMarkets LLC,

and Loan Performance.

I Pramen:Ci Citi




Ceska Republika Economics

Otaveni pravdépodobné pomalejsi, primysl ve tvaru W?

Revize za 2008-1Q09 zesiluje pokles HDP na -5.5% YoY ve 2Q09 (vlevo nahore);
ve 2Q rast +0.1% QoQ. Pramysl se zotavuje; avsak vliv Srotovného slabne (vpravo dole)

Contribution to % YoY growth of GDP in pp

% YoY % MoM
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_ 8 Pramen: Czech Statistical Office, European Commission, Haver a Citi CItI



N

CItl

Total Confidence Indicator
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Rychla reakce trhu prace

Trh prace

Economics

Narust nezaméstnanosti a nezaméstnanych kopiruje vyvoj HDP a je disinflacni
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Globalni vyhled: HDP Economics

Vyhled na rist HDP ziistava vétSinou pod potencialem

GDP Growth GDP Growth

2008 2009F 2010F 2008 2009F 2010F
Global 1.5 24 3.0 Europe 41% -59% 2.5%
Based on PPP weights 23 -1.8 3.6 Czech Republic 2.7 -4.7 1.3
Industrial Countries 0.1 -3.8 1.9 Kazakhstan 3.5 -0.5 3.8
United States 0.4 -2.6 2.1 Poland 4.9 0.8 1.5
lapan -0.7 -5.7 1.0 Romania 7.1 -7.1 1.3
Euro Area 0.6 -37 1.4 Russia 5.6 -1.5 3.0
United Kingdom 0.7 -4.3 1.3 slovakia 6.4 -4.0 1.2
Emerging Markets 5.1 0.7 5.7 Turkey 0.9 -6.0 3.5
China 9.0 a7 9.8 Ukraine 23 -151 2.7
India 6.7 5.8 7.8

GOP

2009 2010 20m 2012 2013
Global -2.4 3.0 3.4 3.9 4.0
Industrial Countries -3.8 1.9 2.4 2.1 2.1
United Statas -2.6 2.7 3.5 39 3.8
Japan -5.7 1.0 1.2 1.0 1.0
Euro Area -3.7 1.4 1.3 1.7 1.5
United Kingdom -1.3 1.3 2.1 2.8 3.4
Emerging Markets 0.7 5.1 5.1 6.2 6.3
China 8.7 9.8 9.0 5.0 8.8
India 3.8 1.8 8.3 8.3 8.6

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009).
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Globalni vyhled : HDP Economics

Mirnéjsi rust potencialniho produktu

Snizeni rastu potencionalniho produktu; to ale neni po financni krizi nezbytné (1980-2003)
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Soucasna data a predikce navozuji hypotézu nizSiho ristu potencialu. Slabsi mira konvergence?
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Pramen: Haver Analytics a Citi.

I

Germany

differential of hp trend to euroarea (pp)

6
5 —_—~
P ~
4 4 V2 N
/ \
31 / N\
7 AN
2 7 ~ ~
e -
i /
~
17 ~ /
~ Ve
0 =S 7 |
-1
-2 /
-3
Mar-96 Mar-98 Mar-00 Mar-02 Mar-04 Mar-06 Mar-08 Mar-10 Mar-12
Czech Rep. — — Slovakia Euroarea
Citi



Globalni vyhled: Fiskalni stimuly Economics

Ve znameni fiskalnich stimulll o N&ktere zems vyrazné zmensi fiskalni

stimuly v roce 2010 v porovnani se
soucasnym (Japonsko, Korea).

m Avsak ve vétsiné zemi pravdépodobné
posun fiskalni politiky v roce 2010 nebude
predstavovat vyraznou prekazku pro
obnoveni ristu.

= Cesky stimul byl v zafi vyrazné zmensen.

Celkové diskrecni fiskalni stimuly v letech 2008-10 (vlevo) a po jednotlivych letech (vpravo)
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Pramen:OECD a Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 19. srpen 2009). Vychodni Evropa — vazeny pramér PL, CZ, SK a HU.
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Eurozona: Fiskal Economics

Recese povede k vétSim fiskalnim deficitim a narustu dluhu

Eurozéna: HDP (vpravo; % r/r) a vliadni salda (% HDP), 1999-2010 a CDS, 2008 - z&ri 2009
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7= Globalni vyhled Economics

Hlavni ekonomiky v Cislech

USA Eurozéna Cina
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Pramen: Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. fijen 2009).
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Globalni vyhled: Bézny ucet a fiskalni deficit

;v r . , , o T . xgo0

Zmirneéni vneéjsi nerovnovahy, narust fiskalnich deficitu
Current Balance (% of GDP) Fiscal Balance (% of GDP)

2008 2009F  2010F 2008  2009F  2010F
e .02 0.4 0.4 2.9 8.1 8.3
Based on PPP WEIEMS 04 0.8 0.7 24 73 'y
Industrial Countries 213 0.4 0.2 3.8 98 8.0
CUlielie -8 31 3.6 3.2 -12.0 9.0
Japan 3.2 2.9 3.4 8.1 116 8.7
Sl -1 0.8 0.3 1.9 5.9 6.7
United Kingdom 17 17 09 54 118 130
Emerging Markets 2.5 2.2 1.8 0.8 4.6 3.9
China 9.6 6.7 6.2 0.4 3.1 3.2
India 26 0.9 0.1 9.2 105 8.5

Europe 0.7%  -1.2% -1.9%| 02% -6.9% -60%
Czech Republic 3.1 1.5 1.6 “1.5 7.2 6.9
Kazakhstan 4.5 3.0 2.0 _2.2 3.5 2.8
Poland 5.5 0.8 “1.4 -3.9 5.8 6.7
Romania -12.5 4.8 6.1 -3.9 7.5 6.0
Russia 6.1 0.1 -1.2 4.1 8.0 -6.9
Slovakia 6.0 4.8 5.6 _2.2 5.8 45
Turkey 5.6 2.2 2.9 -1.8 6.5 -5.0
Ukraine 7.2 0.0 1.5 -1.2 6.0 -3.7

Economics

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009).
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X Globalni vyhled: Ménové stimuly Economics

A ve znameni ménovych stimul

Silna expanze rozvah centralnich bank (vlevo nahoie) vedla k rustu ,,fiat money“ (vpravo nahore), ale
rast u Sirsich agregatu, které jsou vice svazany s inflaci (vlevo dole) klesa (vpravo dole)

Central Bank Balance Sheets in Billion 120% Monetary Base (%, YY) 120%
2500 300
4 250 100 100
2000 -
1 200 80 80
1500 -+ 150 6o 60
40 40
41 100
1000 1 s0 20 20
0 \S 0
500 0 N\
1999 2001 2003 2005 2007 2009 -20 -20
— Consolidated Eurosystem Balance Sheet in EUR (left) Jan-00 Jan-01 Jan-02 Jan-03 Jan-04 Jan-05 Jan-06 Jan-07 Jan-08 Jan-09
— Fed Balance Sheet Sheet in USD (left)
— BoE Balance Sheet in GBP (right) — Euro Area: Monetary Base — US: Monetary Base
25% 20% 20% Broad Money (%, YY) 20%
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20
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6 10 10
10 14
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42
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0 -2
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——OECD Countries: Narrow Money (Left) Jan-00 Jan-01 Jan-02 Jan-03 Jan-04 Jan-05 Jan-06 Jan-07 Jan-08 Jan-09
—— OECD Countries: Broad Money (Left)
—— OECD Ex. High Inflation Countries, Inflation Rate (Right) — Euro Area: M3 Japan: M2 —UK: M4 —Us: M2

Pramen:Haver, a Citi.
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Economics

Globalni vyhled: Ménové stimuly

Banky eurozony v detailu
ECB pomohla svymi operacemi (vlevo) likvidité (vpravo)
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07 07 07 07 08 08 08 08 08 08 09 09 09 09 Spread Between 3-Month LIBOR and Main Refinancing Rate (Right)
Uveéry nerostou, ale pfisné kreditni standardy se zmirnuiji
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Pramen:Haver, ECB a Citi.
Citi
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Globalni vyhled: Ménové stimuly Economics

Likvidita z ECB, exit strategy ECB a co na to vliady?

Emise vladnich bondu a likvidita z ECB (vlevo), ktera Sla predevSim do Némecka a Francie (vpravo)

700 € Billion 3.0% 10% 10%
600 3B 1 35
125
500 30 430
400 120 25 | 1 25
300 | 15 20 4 20
200 15 - 415
100 | 110 10 110
0 0.5 5 r 156
2002 2003 2004 2005 2006 2007 2008 2009 0 0
Central Government Net Issuance (Left) SP Im GR IR PO GE IR NL BG AT
== (pen Market Operations as Pct. of Total Bank Assets (Right) M Jun-Aug 2008 [ Jun-Aug 2009

Automaticky utlum extra operaci v ECB?

1000 € Billions £ Billions 1000
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800 I 800
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12 W Operations
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400 PN L 400
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o I :
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Quick Tender FX Swaps
-200 -200
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07 07 07 07 08 08 08 08 08 08 08 09 09 09 09 09 09 09 10 10 10 10 10

Pramen:Haver, ECB a Citi.
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- Globalni vyhled: Ménové stimuly Economics

Vyhled na inflaci

Mezera vystupu (% trendu HDP) zpozdéna o0 4Q a Cinsky predstihovy indikator a ceny komodit
spotiebni ceny (% rir)

3% 6% 108 100%
2t 106 80
1 A /\ 1 104 60
0 A 40
iy V|
' 100 20
2t

10 98 0
3 F
96 -20

4 2
s | % -40
6 4 92 -60
1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011 1983 1986 1989 1992 1995 1998 2001 2004 2007

— OECD Output Gap (4Q Lag) (Left) — China: OECB Leading Index (Left)

— OECD Ex. High Inflation Countries, Inflation Rate (Right) — HWWI: Energy Commodity Index (Right)

— HWWI: Total Commodity Index (Right)

Pramen:OECD, EcoWin a Citi.
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~1% Ceska Republika: Inflace Economics

Disinflace, ale slabsi koruna asi bude tlacit sazby nahoru ve 2010

% Yoy —— Adjusted inflation * (LHS) ——Citi NEER (% YoY)
—— EURCZK (% YoY, 12 months lag)
7 4.5% H i T ZU%
6 + 15%
3.5% °
5| '\ 1 10%
] 2.5% M
4 ° + 5%
3 S 15% N Rt 0%
2 ] -
Tt | _50/
. o 05% it =
T \1 T '1 0%
0 -0.5% N 1 15%
-1
Jan-07 Jul-07 Jan-08 Jul-08 Jan-09 Jul-09 Jan-10 Jul-10 Jan-11 Jul-11 -1.5% A 20%
Citi Forecast Inflation J-02 J-03 J-04 J-05 J-06 J-07 J-08 J-09 J-10 J-11 J-12
— — Aug 09"s CNB forecast
* inflation excluding regulated prices, foodstuff, tobacco and fuel prices)
% YoY contribution to MoM growth of CPI
3.0
2.5
6
2.0
4

=N T 0
. | | \ A\

\\\\\\\\\\\ T T T T T T T T T T T [ T T T T T T T T T T \T \ 00
-0.5
-2
Jan-06 Jan-07 Jan-08 Jan-09 -1.0
. L. . X Jan-06 Jul-06 Jan-07 Jul-07 Jan-08 Jul-08 Jan-09 Jul-09
Total excl. goods with administrative prices Total CPI
Total excl. domestic heating and lighting oils, automotive fuel —— Core inflation after seasonal adjustment
Total excl. food and non-alcoholic beverages —— 3mma
Total —— Core inflation before seasonal adjustment

Pramen: Czech Statistical Office, Czech National Bank a Citi predikce a vvpocty.
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Niz

vy

$i mira inflace, navrat k ,,vy$Sim ¢islim* okolo roku 2012

CP1 Inflation CP1 Inflation
2008 2009F 2010F 2008 2009F  2010F
Global 4.7 1.4 24 Europe 11.3%  8.5%  6.9%

Based on PPP weights 54 1.9 30 Gzech Republic 6.3 1.0 1.4

Industrial Countries 33 0.0 1.2 Kazakhstan 17.1 8.0 7.5

United States 38 04 1.8 Poland 4.3 3.6 2.1

Japan 15 1.9 15 Romania 7.8 5.6 4.6

Euro Area ' o - Russia 141 124 9.7

3.3 0.2 1.1

Slovakia 4.6 1.7 2.1

Turkey 10.4 6.3 7.1

. 25.2 16.0 11.0
Ukraine

CPI

2009 2010 2011 2012 2013
Global 1.4 2.4 2.5 2.1 2.7
Industrial Countries 0.0 1.2 1.2 1.5 1.7
United States -0.4 1.8 1.2 1.3 1.7
Japan -1.2 -1.5 -0.5 0.1 0.7
Eurn Area 0.2 1.1 1.4 1.7 1.9
Emerging Markets 44 5.1 5.3 5.1 4.6
China -0.6 3.0 3.8 4.0 3.5

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009).
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Globalni vyhled: Uroky Economics

Urokové sazby

= Sazby CNB pravdépodobné

= Nizké vyuziti vyrobnich kapacit S N ’
nezmeénéné ve 4. ctvrtleti 2009,

pravdépodobné dopomiize udrzet X . “ .

v 3 politické (rokoveé b poté co dosahly dalsiho
me"°)’e 'po lticke u’ro ove Sazby historického minima 1.25% po
centralnich bank nizko. srpnovém zasedani.

= Prvni zvyseni cekame okolo 2. m Pro rok 2010 vidime $anci na
Ctvtrleti 2010 v USA, Ciné, pozdéji zvys$eni o 75bp.
Velka Britanie a v eurozéoné ke

sklonku 2010; v pripadée Japonska az
5"@%9&?%%0{190 obdobi)

Current 4009 11 2010 oo 4010
United States 0.13 0.13 0.13 0.50 1.00 L.50
Japan 0.10 0.10 0.10 0.10 0.10 0.10
Euro Area L.00 1.00 1.00 1.00 1.00 1.25
Canada 0.23 0.25 0.25 0.23 0.75 125
Australia 3.00 4.00 4.25 4.50 5.00 5.50
Mew Zealand 2.50 2.50 3.00 4.00 430 5.00
Denmark 1.25 1.25 1.25 1.25 1.25 150
Marway 1.25 1.73 2.00 2.2% 250 3.00
Sweden 0.25 0.25 0.25 0.50 0.75 1.00
Switzerland 0.25 0.25 0.25 0.23 0.23 0.25
United Kingdom 0.50 0.50 0.50 0.50 1.00 150
China 5.3l 531 5.3l 5.58 3.85 6.12

Poznamka: Sazby jsou overnight sazby, s vyjimkou Danska (7denni repo sazba), Svycarska (3M LIBOR na CHF) a Ciny (jendnoroéni sazba komerénich bank).
Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009).
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Urokové sazby v CR

5.0 Czech Republic, Government Benchmarks, Bid,
as Yield, Close, CZK
8 J
4.0 7 ]
3.5 6 1
= s 51
830 O 4|
& 5
2.5 31
2 4
2.0 1
0
15
00 01 02 03 04 05 06 07 08 09
1.0
do T on Ba Fon i G ben wen Ot un wn Oat Fen” wun Oa mm— CZ-GB 10Y-2Y 10 Year  — — 5 Year
04 05 06 o7 08 09 I CZ-GB 5Y-2Y — — 2 Year
FRAs - 1X4 — — FRAs - 3X6 - === FRAs - 9X12 CNB Policy Rate Source: Reuters EcoWin
Source: Reuters EcoWin
bp bp
400 200
350 175
300 + 150
250 + - 125
200 + 100
150 - NN =y . 75
100 + —+ 50
50 f—\ 1§ — 25
0 VT T V \\‘ Av_// T 0
-50 VV -25
Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan- Jan-
01 02 03 04 05 06 o7 08 09 Jan-01 Jan-03 Jan-05 Jan-07 Jan-09
3M PRIBOR against CNB"s 2W repo (RHS) —— Czech Republic: Nonfinancial Corporation Lending Rates: Total (%)

——Nonfinancial Corporation Lending Rates against 3M PRIBOR r )
— Nonfinancial Corporation Lending Rates against 12M PRIBOR - deflated by YoY growth of manufacturing producer prices
——Nonfinancial Corporation Lending Rates against CNB"s 2W repo - deflated by YoY growth of market services prices
——12M PRIBOR against CNB"s 2W repo (RHS) - deflated by YoY growth of construction producer prices

Pramen: Czech Statistical Office, Czech National Bank CItI

- deflated by YoY growth of industrial producer prices



Iad T H Ceska republika: Uroky Economics
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Urokové sazby CNB - riziko smérem dolG diky koruné. FX intervence?

Figure 2. October Poll Does Not Suggest A Cut In the CNB’s policy Rate in Figure 3. Although The Likelihood of Cut Has Slightly Increased Compared
November with September’s Poll
From 17 respondents 2 expected no mowve. From 18 respondents 1 expected no mowe.
5 &6
4 5 Citi's
3 forecast
- o
D e 2 [T
=, == 3
© 0 . - = 2
= 1 = 1
= =R T T r v T
= =
= > =-1
= = -2
-3
5-Mov- 16-Dec- 1a1o0 2010 3010 14010 24-Sep- 4009 1a10 2010 3alo 4010
09 08 Next move of CNB's policy rate o Mext move of CMNB's policy rate
Source: Reuters and CIRA. Source: Reuters and CIRA.

30 EURCZK and lts CNB's Forecast Spot: 25.2
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24 - 1
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FX: Globalni vyhled Economics

Meénove kurzy, 20. rijna 2009

m Zadna zména na negativni vyhled na US dolar, ktery ve stfednédobém
horizontu vidime u 1.6 vuci euru ve 3. ¢tvrtleti 2010.

= Negativni vyhled na GBP, s moznosti parity vici euru béhem 6-12 mésicu.

m U SEK a NOK ¢ekame zisky diky pozvolnému vymizeni monetarnich
stimulii. Rovnéz CHF byl mél posilit viéi euru, ale v kratkém obdobi to
bude nahlodano rozhodnutim centralni banky.

m Asijskych EM mény by mély pokracovat v posilovani vici USD diky
slabsimu US dolaru a hospodarskému oziveni v G10.

= V CEEMEA viceméné cekame vetsinou posilovani, podporovany vyssim
apetitem k riziku. PLN by mél prekonat HUF a CZK. Cekame slabsi korunu
diky mizejicimu vlivu srotovného a negativnimu vyhledu na vladni finance.

m Slaby US dolar by mél podpofrit vétsSinu Latam mén k posilovani. Ve
stfednédobém horizontu vidime limity pro posilovani BRL a COP s
ohledem na politiku a fiskalni a inflacni obavy.

Pramen: Citi (Citi Foreign Exchange: Forecast, 21. zafi 2009).
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FX: Globalni vyhled Economics

Currency Spot Mar-09*  Jun-09° Sep-09* Dec-09 Mar-10 Jun-10 Sep-10 Dec-10

G10-US Dollar
Euro EURUSD 1.50 1.33 1.40 1.46 1.51 154 157 1.61 1.58
v r Japanese yen USDJPY 91 98.96 96.36  89.70 88 26 26 a5 86
Menove ku rzy British Pound GBPUSD 1.64 1.43 1.65 160 1.60 159 158 1.57 1.58
Swiss Franc USDCHF 1.01 1.14 1.09 1.04 1.01 0.98 0.96 0.93 0.93
Australian Dollar ~ AUDUSD 0.93 0.69 0.81 0.88 0.95 0.97 0.99 1.01 0.99
konec obdobi New Zealand Dollar NZDUSD 075 0.56 0.65 072 075 0.76 0.77 0.79 0.76
Canadian Dollar  USDCAD 1.03 1.26 116 107 1.05 1.04 1.02 1.00 1.00
G10 Crosses
Japanese yen EURJPY 136 13112 13521 131233 132 133 135 137 136
Swiss Franc EURCHF 1.51 151 1.52 152 152 1.51 1.50 1.49 1.48
British Pound EURGEP 0.91 0.93 0.85 0.92 0.94 0.97 1.00 1.02 1.00
Swedish Krona EURSEK 1038 1093 10.81 1019 1008 9.92 9.82 9.72 9.60
Morwegian Krone  EURNOK 8.33 8.92 9.02 8.45 8.15 8.06 8.01 7.96 7.88
Norwegian Krone  NOKSEK 1.25 1.22 120 1.21 1.24 123 123 1.22 1.22
Australian Dollar ~ AUDNZD 1.23 1.24 1.25 122 126 127 1.27 1.28 1.30
Australian Dollar ~ AUDJPY 840 6341 7770 7919 82.9 835 845 85.6 84.9
EM Asia
Chinese Renminbi  USDCNY 6.83 6.83 6.83 6.83 5.80 B.75 B.70 6.65 6.62
Hong Kong Dollar ~ USDHKD 775 7.75 7.75 7.75 7.75 7.75 7.75 7.75 775
Indonesian Rupiah USDIDR 9399 11700 10208 9665 9250 9300 9100 9000 9000
Indian Rupee USDINR 46.1 50.73 4791 4811 4500 4400 4300 4250 4150
Korean Won USDKRW 1166 1383 1274 1178 1100 1075 1075 1050 1050
Malaysian Ringgit ~ USDMYR 3.37 3.65 352 3.46 338 3.32 3.28 3.22 317
Philippine Peso USDPHP 465 4833 4814 4734 4600 4750 4630 4570 4550
singapore Dollar ~ USDSGD 1.39 1.62 1.45 1.41 1.39 137 1.36 1.34 1.32
Thai Baht USDTHB 334 3550 3406 3344 3300 3280 3250 3240 3250
Taiwan Dallar USDTWD 323 33.91 3281 3215 3200 3180 3150  31.20  31.00
EM Europe
Czech Koruna EURCZK 2573 27.36 2595 2526 2633 2624 2591 2557 2638
Hungarian Forint ~ EURHUF 265 308.08 27231 26920 265 262 259 256 254
Polish Zloty EURPLN 4.16 4.64 4.45 4.21 4.11 402 3.92 3.82 3.76
Israeli Shekel USDILS 3.70 422 2.93 377 3.62 357 3.54 3.51 3.50
Russian Ruble USDRUB 29.1 33.95 3115 3002 283 277 272 26.7 27.0
Russian Ruble Basket 357  38.92 3681 3628 Ma 344 342 34.0 34.1
Turkish Lira USDTRY 1.45 1.67 1.54 1.43 143 143 1.45 1.47 1.50
South African Rand USDZAR 7.32 9.50 7.71 7.51 7.15 7.00 5.86 6.73 7.06
EM Latam
Brazilian Real USDBRL 1.74 232 1.95 177 1.65 1.70 1.70 1.70 1.80
Chilean Peso USDCLP 544 583 534 550 540 540 540 550 550
Mexican Peso USDMXN 128 1417 1319 1351 128 129 129 13.0 13.1
Colombian Peso  USDCOP 1871 2548 2143 1920 1850 1900 1980 2000 1900

*Actual end-month levels.

Pramen:Citi (Citi Foreign Exchange: Forecast, 21. zafi 2009). Poznamka: * aktualni hodnota na konci mésice.
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C -tl FX: Ceska ekonomikac Economics

Koruna - trend & odchylky

index against € (2005 = 100)

38 20 175
T depreciation % YoY EUR/CZK (RHS)
36 <2\ — EUR/CZK (LHS) — 15
\% trend EUR/CZK (LHS) 150
34 Q — — — % YoY of trend (RHS) I r— Y
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| FX: Ceska ekonomika Economics

Meénove kurzy pro CZK

EUR/CZK USD/CZK USD/EUR

19-Oct |spot 25.8 17.3 1.49
4Q 25.5 17.5 1.51 CZK/EUR, Reuters” Poll - 1-6 Oct 2009
2010|1Q 25.9 17.0 1.54 32.00 32.00
2Q 26.2 16.4 1.58 20 Reuiers ol | 2000
3Q 26.5 15.9 1.61 29.00 29.00
4Q 26.1 16.0 1.59 N 2800 26.00
£ 27.00 200 27.00
T 26.00 ;:‘ " | 26.00
25.00 R 25.00
average EUR/CZK USD/CZK USD/EUR 24.00 //Z\ 24.00
19-Oct [ spot 25.8 17.3 1.49 200 Forecast | oaon
4Q 25.9 17.4 1.49 04 05 06 07 08 09 10 11
201 0 1 Q 26 3 1 7 2 1 . 53 Sources: Reuters EcoWin, Reuters and Citi forecast.
2Q 26.1 16.7 1.56
3Q 25.7 16.1 1.59
4Q 25.5 15.9 1.60

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. fijna 2009).
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FX: Euro Economics

Pfijeti eura v Ceské Republice - rok 20157

Casovy rozvrh cesty do eurozény a Maastrichtska kritéria.

4Q0[ 1010 2Q10 3Q10 4Q10[ 1Q11 2Q11 3Q11 4Q11][1Q12 2212 3Q12 4Q12[1Q13 2Q13 3Q13 4Q13[ 1Q14 2Q14 3Q14 4Q14]
Palitical . BJ Fxd
dedision 2 years in ERM-I1 ddson ER
Palitical . BJ  Fxdf
decision 2 years in ERM-II kdson ER
Palitical . BU  Fxof
dodision 2 years in ERM-11 dedion ER

m Na rozdil od Slovenska neni zfejma politicka podpora, ani neni stanoveno jako cil
ménove politiky.

m Nejvétsi problém predstavuji fiskalni deficity. Ofekava se konsolidace rozpocti ke 3%
HDP okolo roku 2012. To umozriuje pfijeti € v roce 2014.

m AvSak to pravdépodobné riskantni s ohledem na tésnost fiskalniho kritéria (a volatilitu
kurzu v ERM-II — viz Slovensko ve 3Q07) a navic by se muselo pfijmout rozhodnuti na
podzim 2010. To podle nas zatim preferuje pravdépodobnost pozdéjsiho pfijeti — rok
2015.
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Globalni vyhled Economics

Dlouhodoby vyhled

GDP CPI Short-Term Interest Rates

2009 o 201 mz 013 2009 2010 o a2 013 009 2010 0 02 2013
Global =21 3.1 3.4 3.8 39 1.4 2.4 2.5 2.7 2.1
Industrial Countries -3.4 1.9 2.4 2.7 2.7 0.0 1.2 1.2 1.5 1.7
United States -2.5 2.6 3.5 39 39 -0.4 1.8 1.2 1.5 1.7 0.13 0.50 2.15 3.50 4.00
Japan -5.7 1.0 1.2 1.0 ] -1.2 -1.5 -0.5 0.1 0.7 0.10 0.10 0.30 0.80 1.30
Eura Area -3.7 1.6 1.5 1.7 1.8 0.2 1.1 1.4 1.7 1.9 1.10 1.10 2.00 3.50 4.00
canada -2.7 24 3.7 3.3 3l 0.3 1.4 1.9 2.0 2.0 0.31 0.63 2.50 4.13 4.25
Australia 1.1 2.8 3.2 3.5 33 1.9 2.6 3.2 2.8 2.4 3.30 4.80 5.75 6.25 6.75
Mew Zealand -1.7 1.3 2.8 3.2 28 2.1 2.0 2.7 2.3 2.3 2.50 4.10 6.00 6.70 6.40
Germany -4.8 1.9 2.0 1.8 1.8 0.3 1.0 1.4 L6 1.6 MA NA NA NA NA
France -2.1 1.6 1.3 1.8 1.8 0.1 0.8 15 1.5 1.7 MA NA NA NA NA
Italy -4.6 1.0 0.5 0.8 0.8 0.8 14 1.7 1.3 1.9 MA NA NA NA NA
Spain -3.7 -0.4 0.7 1.5 1.5 -0.4 0.7 1.1 1.5 1.7 MNA NA NA NA NA
Netherlands -4.2 1.4 1.7 1.8 2.0 1.1 0.9 1.2 1.4 1.8 MA NA NA NA NA
Norway -1.3 2.6 2.6 34 35 2.3 2.1 2.5 2.6 2.6 1.75 2.40 3.75 4.00 4.50
Sweden -4.8 2.6 3.1 3.0 25 -0.4 2.2 2.2 2.3 2.3 0.70 0.60 2.00 3.20 3.50
Switzerland -1.4 1.1 1.6 2.1 21 -0.6 -0.3 -0.2 0.8 0.8 0.37 0.25 1.00 1.50 2.00
United Kingdom -4.4 1.3 2.3 3.2 3.3 2.1 3.4 2.7 2.1 2.2 0.63 0.79 1.77 2.54 3.54
Emerging Markets 0.7 5.6 5.6 6.1 6.2 4.4 5.1 5.3 5.1 4.6
China 8.7 9.8 .0 9.0 8.8 -0.6 3.0 38 4.0 3.5 5.3 5.6 6.4 6.8 6.9
India 5.8 7.8 8.3 8.5 8.6 2.0 5.0 45 4.0 4.0 18 6.0 6.0 6.0 6.0
Korea -0.8 4.0 4.0 4.0 4.0 3.0 2.7 25 2.5 2.5 2.7 3.1 4.2 18 4.8
Paland 0.4 1.8 3.6 5.0 5.6 3.5 2.0 23 2.5 2.8 3 37 4.4 4.8 5.0
Russia -7.5 3.0 4.1 4.0 16 12.0 8.6 96 7.5 5.9 9.5 9.0 8.0 7.5 5.5
south Africa -2.1 2.7 3.0 34 36 74 6.0 6.0 5.8 5.7 8.2 7.1 9.0 9.5 9.5
Turkey -6.0 3.4 5.4 6.0 6.0 6.3 7.1 6.0 5.2 4.0 6.5 8.0 9.8 9.0 1.8
Brazil n.z2 5.0 4.0 4.0 4.0 19 4.0 1.1 3.5 3.5 9.9 9.8 10.8 10.6 10.0
Mexico -7.4 3.6 3.9 44 3.3 54 4.2 39 3.8 3.1 5.4 1.8 6.5 6.5 6.5

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. fijen 2009). Poznamka: Norsko — HDP pro pevninu.
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Globalni vyhled Economics

Dlouhodoby vyhled

Ten-Year Yiglds Exchange Rate Versus U.S. Dollar Exchange Rate Versus Euro

2009 2010 2011 2012 2013 2009 2010 2011 2032 2013 20049 2010 2011 2012 2013
United States 3.30 413 4.75 2.00 .00 NA NA NA NA NA 1.42 158 1.45 1.38 1.31
Japan 1.36 1.39 L.70 1.75 2.00 93 86 90 92 94 133 135 131 127 123
Euro Area® 3.30 3.70 3.90 4.10 4.20 1.42 1.58 1.45 1.38 1.31 NA NA NA MA NA
Canada 3.33 4.06 4.30 5.10 5.10 1.13 1.02 1.00 1.02 1.04 1.62 160 1.45 1.41 1.36
Australia® 2.30 2.80 6.40 6.70 6.90 0.83 0.99 0.90 0.86 0.83 1.71 L.60 1.61 1.60 1.58
New Zealande 5.60 7.00 1.50 1.20 6.70 0.67 0.77 0.65 0.63 0.61 2.13 2.05 2.23 2.19 2.15
Norway 4.08 4.45 4.55 4.70 4.80 6.06 3.06 5.26 5.52 5.82 8.64 7.98 1.62 1.62 7.62
Sweden 3.28 3.85 4.05 4.30 4.50 1.37 6.19 B.34 6.45 6.62 10.50 8.17 9.20 8.90 8.67
Switzerland 2.27 2.71 2.83 3.13 3.26 1.0& 0.95 0.98 1.03 1.08 1.52 1.50 1.42 1.42 1.42
United Kingdom? 3.70 4.60 4.83 2.03 2.13 L.a7 1.58 L6l 1.79 1.79 0.91 1.00 0.90 0.77 0.73
China® 2.80 3.60 3.90 3.90 3.70 6.80 6.70 6.40 6.30 6.10 9.70 10.50 9.30 8.70 .00
India 7.30 7.50 1.50 1.30 750 4790 4280 4200 41.00 40.0 6830 67.50 6090  56.60 52.40
Korea® 4.80 5.50 5.50 5.50 5.50 1234 1063 1050 1000 925 1758 1676 1523 1380 1212
Poland 5.70 5.60 5.80 5.50 5.50 3.05 2.46 248 2.61 2.75 4.35 3.88 3.60 3.60 3.60
Russia 11.00 11.00 10.00 9.00 800 3090 2710 2870 28.70 287 44.00 428 4160 39.60 37.60
south Africa .60 9.30 9.60 9.80 9.80 .97 6.91 8.30 8.30 8.50 11.35 10910 12.33 11.73 11.14
Turkey MA NA NA NA NA 1.53 1.46 1.60 1.60 1.62 2.18 2.1 232 2.21 2.12
Brazil 11.10 10.90 11.00 10.70 9.70 1.92 1.73 1.80 1.80 1.80 2.74 .12 2.61 2.48 2.36
Mexico .10 .80 B.60 7.90 7.50 1280 13.40 13.00 13.10 13.10 1830 2120 1880 1810 17.20

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijen 2009). Poznamka: (a) 10 lety vynos bundu. Ménovy kurz viaéi US
dolaru ukazuje US$/€; (b) US$/AS; (c) USS/NZS; (d) USS/L. (e) 5 lety vynos viadniho dluhopisu.
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Gurrent Balance Fiscal Balance
GDP Growth CPI Inflation (% of GDP) (% of GDP)

2008 2009F 2010F 2008 2008F Z010F 2008 2009F 2010F 2008 2009F 2010F
Asia 6.2% 5.0% 1.7% 6.7% 0.9% 1.5% 5.6% 5.3% 46%  -1.8% -42% -14%
Bangladesh 59 57 6.1 6.7 6.5 6.0 2.8 3.3 3.8 -4.0 -0 -4.3
China 9.0 87 9.8 5.9 -0.6 30 9.6 6.7 6.2 -0.4 -3.0 -2.4
Hong Kong 24 -3l 3.2 43 0.3 1.6 14.2 8.3 8.0 0.1 -l3 -10
India 6.7 58 7.8 8.2 2.0 5.0 -2.6 -0.9 01 -9.2 -10.5 -8.5
Indonesia 6.1 43 5.5 9.3 a0 6.0 0.1 1.9 0.7 -0.1 -5 -5
Korea 22 0.8 4.0 47 a0 27 -0.7 5.0 21 12 -2.5 2.0
Malaysia 46 -2.3 4.8 54 0.5 1.7 17.6 16.3 14.9 -18 -8.2 -8.7
Pakistan 20 33 43 22.0 10.0 12.0 -54 -3.7 -3.4 -43 -4.9 3.3
Philippines ER 14 3.3 9.3 30 39 2.5 5.2 14 0.4 -1.6 -3.8
Singapore 11 -1.0 6.5 6.3 02 1.4 14.8 13.0 110 -0.9 -0 -3.0
Sri Lanka .0 40 5.7 22.6 35 6.0 -1.3 -39 4.6 -1 -6.9 -8.2
Taiwan 0.1 -3.9 3.7 3.5 -0.7 0.9 6.4 12.0 7.8 -0.9 -2.9 -2.5
Thailand 26 46 2.7 3.3 -0.9 27 -0l 5.2 43 -1l -3 -2.3
Vietnam 6.1 47 6.0 23.2 6.9 8.8 -103 -7.8 -8.0 -7 -8.2 -5.6
Latin America 1% -14% 3.4% 8.7% 1.5% 1L.1% -04% -07% -11% -05% -29% -2.2%
Argentina 26 3.5 0.5 216 14.2 187 2.2 2.8 22 14 -2.2 -1.5
Brazil 5l 0.2 a0 a7 49 40 -l.8 -1.1 -2.2 -l -3.0 -1.8
Chile 32 -1.3 14 8.7 L& 2.1 =20 1.6 0.0 5.0 -3.5 -0.5
Colombia 24 0.1 2.5 7.0 14 16 -2.8 -1.8 -2.3 0.1 -2.8 -3.7
Ecuador 6.3 0.0 3.0 8.4 49 1.6 2.3 -3.0 -0.4 -L7 2.0 -2.7
Mexico 1.3 1.4 3.6 il 54 42 -4 -0.8 -l.2 -0.1 2.1 -2.5
Panama 9.2 L5 4.0 8.8 2.8 47 -123 -6.5 -8.3 04 -2.5 -2.0
Peru 9.8 2.0 5.0 5.8 BN L5 -3.3 -14 -L7 2.7 -2.2 -0.3
Uruguay 89 0.7 40 7.9 73 6.9 37 5.5 -2.0 -1 -14 -L0
Yenezuela 43 -2.2 -L7 304 28.7 30.4 12.5 -0.4 3.8 -3.2 3.8 -3.5
Europe 41%  -5.9% 2.6% 113% 8.4% 64%  -1.6% 0.2%  -0.1% 0.2% -6.1% -4.9%
Czech Republic 27 47 13 6.3 Lo 13 -3.1 -1.5 -6 -15 -6.6 -6.6
Kazakhstan 35 0.5 3.8 17.1 8.0 75 45 -3.0 20 -2.2 -3.5 -2.8
Paland 49 09 1.8 43 35 20 -l2.2 -2.0 -2.6 -3.7 -5.8 -6.7
Romania 11 -1.1 L3 7.8 3.6 16 -12.5 4.8 -6.1 -3.9 -1.5 -6.0
Russia 3.6 -1.5 3.0 14.1 12.0 8.6 6.1 4.0 34 11 -6.5 -4.2
Slovakia 6.4 -4.0 1.2 4.6 L7 21 -6.0 4.8 5.6 -2.2 -6.0 -3.8
Turkey 0.4 -6.0 3.5 10.4 6.3 1.1 -5.6 -1.9 -3l -1 -6.5 -5.0
Ukraine 23 -15.1 2.7 25.2 16.1 11.0 -1l 0.0 L5 -l.2 -6.0 -3.7
Africa/Mideast 4.71% 1.3% 33%  10.6% 8.3% 6.1% -1.2% -33% -20%  -1.9% 60X 50%
Egypt 7.2 44 4.3 18.3 11.4 9.8 -0.8 -2.9 -1.9 6.8 -17 -3.6
Israel 40 03 L& 4.6 33 33 1.0 2.9 L9 -l.2 -3 -4.3
Nigeria 6.2 42 4.6 11.6 1.8 8.8 43 1.3 -0.9 -0.2 -1.9 -1.3
South Africa 31 2.1 2.7 10.1 74 6.0 -1.E 4.8 -5.3 -1 £.4 -6.0
Total 5.1% 0.7% 5.6% 8.3% 4.4% 5.1% 2.3% 271% 1%  -1a% -45% -35%

Pramen:Citi Investment Research and Analysis (Citi: Global Economic Outlook & Strategy, 21. Fijna 2009).
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Appendix A-1 ’ ’
Dulezita sdéleni, PROHLASENI ANALYTIKA

m Ja, Jaromir Sindel , zde prohlasuiji, ze vsechny nazory v tomto komentari odrazeji mé osobni nazory na vsechny zminené cenné papiry,
emitenty cennych papiru, meny, komodity, futures, opce, ekonomiky ci strategie. Rovnez zde prohlasuiji, ze zadna cast mych kompenzaci
nebyla, neni ani nebude primo ci neprimo souviset s konkrétnim doporucenim ci nazorem vyjadreném v tomto dokumentu.

m  Tento dokument byl pfipraven vyhradné pro Vasi osobni potrebu a pro Vasi informaci a nepredstavuje nabidku ke koupi, prodeji ci
zprostredkovani koupe a prodeje instrumentu ci sluzeb zde uvedenych. Prestoze informace a data obsazena v tomto dokumentu byla ziskana
ze zdroju, které Citibank Europe plc poklada za spolehlivé, Citibank Europe plc ani zadna s ni spriznena osoba ("Citibank") necini zadné
prohlaseni ani zaruku tykajici se presnosti a uplnosti tohoto dokumentu a na tento dokument jako takovy by nemelo byt spoléhano a nemel by
slouzit namisto nezavislého usudku. Citibank neposkytuje poradenské sluzby (zejmena ne investicni poradenstvi, paklize zvlastni pisemna
smlouva s klientem nestanovi jinak) a nevyhodnucuje vhodnost transakce. V pripade zajmu o poskytnuti poradenskych sluzeb se obratte na
profesionalniho poradce. Historicky vyvoj neni zarukou budouciho vyvoje. Hodnota investice muze klesat i rust a neni zarucena navratnost
investice. Hodnota investice denominovené v cizi mene je navic ovlivhovana pohyby devizového kursu. Veskeré domnenky a odhady jsou
nazorem Citibank ke dni vydani dokumentu a mohou byt kdykoliv bez upozorneni zmeneny. Citibank ci spolecnosti v ramci skupiny
Citi (Citigroup Inc. a jeji spfiznéné osoby) mohou mit klientské ci vlastni zajmy ve vztahu k instrumentum zde diskutovanym. Nazory zde
vyjadrené se mohou lisit od nazoru vyjadrenych jinymi oddelenimi Citibank ci spolecnostmi ze skupiny Citi. Citibank Europe plc, jeji pridruzené
osoby, zastupci ani ji ovladané osoby neodpovidaji za jakékoli nasledky vzniklé na zaklade nebo v souvislosti s timto dokumentem nebo jeho
obsahem.Tento dokument a jeho obsah predstavuji informace a produkty ve vlastnictvi Citibank Europe plc a jejich obsah nesmi byt
reprodukovan ani jinak rozsirovan, at jiz v celém svém rozsahu ci jeho casti, bez predchoziho pisemného souhlasu Citibank Europe plc.

Obchodni sdéleni: Citibank Europe plc, spole€nost zalozena a existujici podle irského prava, se sidlem Dublin, North Wall Quay 1, Irsko,
registrovana v rejstiiku spoleénosti v Irské republice, pod éislem 132781, provozujici svou obchodni éinnost v Ceské republice prostfednictvim
Citibank Europe plc, organizac¢ni slozka, se sidlem na adrese Praha 6, Vokovice, Evropska 423/178, PSC 166 40, IC 28198131,

zapsané v obchodnim rejstfiku vedeném Méstskym soudem v Praze, oddil A, vilozka 59288. Banka podléha dozoru prislusneho irského
regulatora (the Financial Regulator) a s ohledem na nékteré ¢innosti poboéky rovnéz statnimu dozoru Ceské narodni banky.

m  Nemate-li zajem o dalsi zasilani téchto materiala, kontaktujte prosim odesilatele na vyse uvedené adrese. Pokud nejste opravnenym adresatem,
informujete okamzite odesilatele a zpravu vymazte. Jelikoz zprava muze obsahovat tajné, duverné ci jinak chranené udaje, informace v ni
obsazené v zadném pripade nezverejnujte, nekopirujte, nedistribuujte a ani jinym zpusobem nevyuzivejte. Odesilatel neodpovida za obsazené
chyby, pozdni doruceni zpravy ci pripadné viry, které by tato zprava mohla v okamziku jejiho vlastniho doruceni obsahovat. Odesilatel si
vyhrazuje pravo sledovat, zaznamenavat a uchovavat zaslané a dorucené zpravy.

Jaromir Sindel, Hlavni ekonom — Ceska republika a Slovensko, +420 233 061 485, jaromir.sindel@citi.com, Praha, Ceska republika

I 5 e




