
Raising the minimum wage hurts the poor. It takes away jobs, keeps
people on welfare, and encourages high-school students to drop out





�� Minimum Minimum wageswages maymay havehave thethe positive positive effecteffect ofof::
�� ReducingReducing lowlow--paidpaid workwork, , whichwhich maymay bebe unfair unfair andand

exploitativeexploitative. . 
�� StimulatingStimulating economiceconomic growthgrowth by by increasingincreasing thethe

purchasingpurchasing powerpower ofof workersworkers. . 
�� StimulatingStimulating economiceconomic growthgrowth by by discouragingdiscouraging laborlabor--

intensiveintensive industriesindustries, , therebythereby encouragingencouraging more more 
investmentinvestment in in capitalcapital andand trainingtraining. . 
�� EncouragingEncouraging many many ofof thosethose whowho wouldwould normallynormally taketake

lowlow--wagewage jobsjobs to to staystay in (in (oror returnreturn to) to) schoolschool andand
thusthus to to accumulateaccumulate humanhuman capitalcapital. . 



On On thethe otherother handhand, minimum , minimum wageswages maymay havehave thethe negative negative 
effectseffects ofof::
�� CurbingCurbing economiceconomic growthgrowth by by increasingincreasing thethe costcost ofof laborlabor. . 
�� IncreasingIncreasing thethe priceprice ofof goodsgoods andand servicesservices, , sincesince employersemployers maymay

bebe ableable to to passpass on on wagewage costscosts in in thethe formform ofof higherhigher pricesprices, , 
whichwhich meansmeans thatthat minimum minimum wagewage maymay decreasedecrease thethe purchasingpurchasing
powerpower ofof workersworkers, , whichwhich maymay alsoalso resultresult in in thethe exploitationexploitation ofof
thethe consumerconsumer. . 

�� DecreasingDecreasing incentiveincentive forfor somesome lowlow--skilledskilled workersworkers to to gaingain skillsskills. . 
�� WhereWhere implementedimplemented locallylocally, , makingmaking laborlabor more more expensiveexpensive thanthan

in in otherother areasareas, , whichwhich maymay discouragediscourage inwardinward investmentinvestment andand
encourageencourage locallocal businessesbusinesses to to relocaterelocate theirtheir operationsoperations
elsewhereelsewhere. . 

�� Cause Cause higherhigher unemploymentunemployment ratesrates amongamong thethe lowlow skilledskilled andand
uneducateduneducated laborlabor as as thethe priceprice ofof laborlabor increasesincreases to to favorfavor thethe
more more skilledskilled oror machinesmachines. . 

�� Cause Cause workersworkers laidlaid offoff becausebecause ofof higherhigher laborlabor costscosts to to consumeconsume
governmentgovernment assistanceassistance thusthus increasingincreasing thethe costcost ofof governmentgovernment



TEZE 1TEZE 1

�� In In factfact, , thethe powerpower ofof thethe minimum minimum wagewage
to to killkill jobsjobs has has beenbeen greatlygreatly
overestimatedoverestimated. . NowadaysNowadays, most , most laborlabor
economistseconomists willwill telltell youyou thatthat thatthat minimum minimum 
wageswages havehave atat most a most a tinytiny impactimpact on on 
employmentemployment. . 



TEZE 2TEZE 2

�� twotwo--thirdsthirds ofof academicacademic economistseconomists atat top top 
universitiesuniversities agreeagree withwith thethe statementstatement, "a , "a 
minimum minimum wagewage increasesincreases unemploymentunemployment
amongamong youngyoung andand unskilledunskilled


