SL

Jprewt j0ds uopenoads ydu uondo 1nd
wniwaid Aauow-a3-§o-IN0 uonedijqo aoud 1oprEWm
Asuow-anp-ul fuidpay JaIew s3Iy pooy
2oud as1019%2 Jydno1p JUNOOSIp uondo fea

1say1s0ddo jo sayed Jyre e 03 suotssaadxa J0 spaom BuIMO][0f 3 dn yorey

£ ISIO¥AXd
LS 10ds el 1onpoid Arewad
2o1d uondo s[eLRIEw 1PIEw Juamnasul
sa1mny premioj Tetoueuty I2enU0d e

1SUNOU PAOM-0MT
uay 3sea] 7€ dn AW 03 (AIESSI0AU J1 2IUO UEYy 0wl WAy 8uisn) spaom Aurmoljoy Ay dn yorepy

T dSTO¥HEXH
+ Asuour-aygi-jo-ano,, st 90ud 1a3ew LN

ASTVA/ANEL sa1eys ButApapun Ay mofaq 20d 25101 U i uondo ey Qf
“areys Bupdapun ay jo 20ud 1pEUL JUALIND

ASTVA/ANYL s aaoqe st 201d a5101aX3 S J1 An[EA dISULIUY SBY uondomdy ‘g
‘uondo nd e LM 10
(3ayBy 10) soud snyp 18 uondo [[ed e dng Ajqenyoxd ues nok ‘eoud

ASTVAAMIL JUALMD §1} MO [[B] [[14 UMO NOA IEYS © JO anfea A YUIf noky g
-goud Jusund 3y 18
sareys ) |]25 01 JYALL Y3 25[2 ducawos Futald uondo 1nd e Sunum 10

ISTYI/AMIL uopdo [[ea & utng 4q 130ad ued noA ‘asp [[1a reys B U nodj

48TVA/AMIL *ssossod AJ[enaoe 10U Op NOA Jasse Ue |28 03 uondo ue [jas ued 0§ 9
*3pBW §1 19BIIUOD U] JUSWOW U3 18 PIUTILINIP 51

ISTVA/ANEL 1oenu0d suondo U Uo 250] 10 EW UED U0 A3UOW JO JUNOWE Y] ¢

4STVA/AMEL 1128, sueaw nd, pue Ang, sueaur Jjed, ‘suondo U] f
*safIeys 182171 UuleIuod

4STYIANYL Ao asneaaq ‘saoud jods wetp sayfiy skempe aie sooud sammng ¢

ASTYA/ANYL “Bupejnoads 10j aweu 1ayioue s} Sulpsy 7
‘3pEW §1 20RNU0D

ASTV4/AMNEL U JUAWOW S} I8 PIUTULIIAP §] IDBIIUOD SAUMINY T JO duday] -]

STV 30 ML 230 siuwajels Sumo][oj A3 Japaym PRI
1 4SI0HIXd

souvurf Luvdweo? %-m‘ ys1)8ua jorouvulf

L

- Aauow-a1-jo-Ino, a1e *aoud 1ejeu sIIRYS
313 UBY) 19MO] 201d AS|DIIXND U 1A suondo and pue ‘ad11d 193IEW JUBLIND SRIBYS B UL 1aysny 20ud
aso19%2 ue Yam suondo Jres ‘Arenuos ayp uy  Aauow-ayi-u, furaq se paquosap a1e ‘aond jasjrew
5,21eYS 1) asoqe 2a1d as1o1ax9 ue Yiim suondo and pue ‘aoud 127U JUALND 52IRYS Budpapun aya
Mo[aq 2o1d as1oIaxXa ue YA suopdo [0 areys Bulkpapun g jo 2oud jaxIEWw JUALMD NP (PA0GE)
#0]3q st 2oud 2812193 €11 JI ANjeA Dlsuluy sey uondo (nd) [eo 7 -eoud s 10 IAXA AL SE
umowy| s1 A3unas Suidpapun ayy T1es/Anq Aew uopdo andfjjes e jo J3pjoy Y3 Yarym 18 aond sy

winnwaid 2y1 uIed NoA 08 ‘uondo At AIOIXS [[1M JUC-OU ‘SI3 2AOQE SUTEWI
201 3avprew Ay §1 :251d JUALIND Al JB SAIRYS A ]S 01 yfu o aspa suoswos Burald uondo nde
211 ued nok 1y “uondo sy [1as 01 10 goid e 18 d1eYS SYI [|asdI pue Anq o3 Burdoy ‘@opd JuaLInd A
3® Ang 03 3yt 9y Bupald uondo qed e Ang ueo noA ‘2811 1A BIRYS B Uy nok j ‘Arenuod ap uQ

wnpwaid ay) uxea nod pue ‘uopdo ay dn e |1 auo-ou ‘2a11d $Ty) MO[IQ SUTEWAL
aoud Jeopew Ay Ji :a01d JUALIND YL 18 RYS NP Anq 03 2yBur 21 AS[2 AUOIWOS fujaid vondo [ed e
201 pnoo NoA ‘AjaanewIN]y ~201d S1Y) T8 $31eYS INOA [[38 TS URD nok ‘sjjey aoud a1 (32y8ny 10)
2o1d sy e uopdo nd e Ang ued nod 12o11d UBLIND §11 MOJ3q [[Bf 01 UMO NOA JBY) SIBYS B JO IN[EA Y1
193dxa oA J] 71 ssassod Ajen1oe 10U S0P 3y JO A 1 Ajreroadsa ‘areys SwiAjiapun aip jo aoueniopad
a1 uo Autpuadap ‘Aauow Jo JUNOWE paajwijun ue Buiso] sysH (123114 N 5B UMOUY) uondo ue jo 1325
31, JUNOWIE S 51 A[UO pue ‘12|38 33 01 AIEYS 1od wnywaid € shed uondo a1eys € Jo 19Ang Ay,

awp jo poad uiewad B Suunp 2013d UMEMIAD B I8 232 'SIPIPOWWOD ‘$a1oULIND
‘$a111IND28 T[a8 03 JYFLL U JP|OY 81 saa18 vondo nd v *own jo pouad ulelad € Funnp 201d uje2d
® 18 ASUSLIND 10 ANpOWWOS € 10 senimndas Ang €1 uonesijqo ay3 10u ang FR 3P BpjoY 1) saa18
uvopdo [ea 7 aamry S ul aoud paxy e 18 $2111N08 [[35 pUB 4ng 01 1ySu ap Burard suondo ing ued
QU 'SAIBYS PUE $D018 UT 133 IBW S2IMITY FuIMoId € 81 I3 “SADUILIND pUe SONIPOTIWO) SE [[2M 8§

- *§J80D 1831271 Apnjoul
Ao se ey osje 218 sao1d aamny ‘awres ay Aels o1 paroadxa a1e A usym tsa01id 10ds UG JUNOISIP
e Je are Ay [[ej 01 paidadxa are Aaipp uaym ‘saoud 10ds ‘uo wnnwazd e e 10 ‘uey) 1PYSNY Ajsnojaqo
a1e saoud amin) ‘asu 03 paroadxa e so0pd Anpounwod uayy, $eomd suOseas 1xau asaquerend o3
se 0s “8pay 01 19j01d usyo s1adng pue s120npoid taeq Aym §1 YIIYM 'SUOITPUOD JAYIEIM SWANXD PO
pue spooj) ‘s1ydnoip Aq paroage Apuanbay are — 312 $AA|Rq sjaod ‘a0 s8ueo ‘eosos edns 'eal ‘aagod
“az1eUI “JEINM — SPNISPOO} JO S90KJ *IBUEYD 03 PAIOAXD a3 SR 181U J} 10 ‘averdardap 1o snerodde
o1 peoadxa st 3t ji 9oud a1mng € 38 AoeLnd € [[98 30 Anq 01 ysim g s1018moads 10 sIPPeL],

“19MIBW A UBYI 13113 MO Ao 3811 24312 OYM siojenaads aze 213 J1 30 ‘38pay 01
JuEm 10q 194nq B pue 19onpoid e ‘spdurexa 10§ ‘sopred om) J1 afqissod Ajuo st sty 'a8In0d 30 “Buidpay
se umowy $1 safueyp sond suiede uopMoad € s MmNy ayp ur aopd poBueite-aid e 18 JuawMns
[eueUy 10 Anpounuoed e [j3s 1o Ang 031 sypoenUEd Bupjep S1jFEW 10ds wo Azdatep lErpaWI]
10§ papel Os[e aTe SATPOWWIOD PUB $ANDUILINT “TE3p ) Jo swn I3 1e paxy aoud ay3 Yy ang ‘arep
a7y e Je ("33 ‘19qqru ‘ea) 's[ealad 'spelsw SE yons s1onpoad Arewprd Jo S[EAIEW ME1) SIPOIWCD
pUR ‘$198SE [RIDUBUY SNOLEA 'SADUALIND |[as pue Anq 01 1w $2IMINJ UO 3pew aq ued $10eIU0T)

131%21 Sumo[jo} a1} Surpeal 210§3q | 81MIXY Apmg

suondQ pue sarmng

aouvurf KAuvduwmo? %-h ystrj8uas Jovjouvupf



Fill in the blanks using the words from the box below:

contracts determined hedge speculative dependent market
indexes derived merely swaps

Derivative - in finance, a security whose price is 1. on or 2.

from one or more underlying assets. The derivative itself is 3. a contract

between two or more parties. Its value is 4. by fluctuations in the underlying

asset. The most common underlying assets include stocks, bonds, commodities, currencies,
interest rates and 5. . Futures contracts, forward contracts, options and 6.

are the most common types of derivatives. Because derivatives are just
7. , just about anything can be used as an underlying asset. There are even

derivatives based on weather data, such as the amount of rain or the number of sunny days
in a particular region. Derivatives are generally used to 8. risk, but can

also be used for 9. purposes.

NOTE:

The difference between futures and forwards is that futures are standardized deals and forwards are
individual “over-the-counter” agreements between two parties.

The risk with currency and interest rate swaps is that the exchange and interest rates may change
unfavourably.

CB 92/Discussion

Complete the ¢aps using the words that will fit the context.

1 If the price of cocoa does change before the date of the ............................... contract,
wither the producer or the buyer will have lost money by signing the contract.

2 The company could try to arrange an interest rate ............................... with a company
with ... rate debt that expected interest rates to rise.
3 Such an investor canbuy a ..................coooo option giving the right to

............................... the stock in the future at the current market price.

4 Such an investor canbuy a ..................o option giving the right to
............................... the stock in the future at the current market price.

5 ” is the situation when one party’s gains are equal to the other
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party’s losses, e.g futures, options and swaps. In contrast, “......................... are
mutually beneficial such as negotiations and business partnerships.



