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Student’s Book: p.89 — suggested answers to the questions

L SUGGESTED ANSWERS 3 :

' 1 The ‘tech bubble’ is also often called the ‘dot- i
i com boom'’ or the ‘dot-com bubble': the rapid, }
| speculative rise and even more rapid fall of the 7 ©
l price of internet company stocks between 1995
| and 2001. A ‘bubble’ means prices which rise and
| fall a great deal in a short period of time.
| 2 'Boy’ suggests youth and immaturity - after al,
. most of the people working in finance are adults
\ —but also excessively competitive, testosterone-
fuelled, masculine, ‘alpha male’ behaviour. (There
is also an expression common in London, ‘wide
boy’, meaning a working-class male wha lives by |
his wits and wheeling and dealing, and a common,
prejudice — or a realization? - that the City is full
of such people.) ]
3 This suggests that the entire industry of ﬁnanmal
experts and analysts is trying to say clever-
sounding things that actually have little meaning,
in order to sound like specialists and thereby earn
aliving.
4 Shorting shares means borrowing shares froma
" fund or company that isn't planning to sell them
in the short term, selling them, waiting for their
price to fall, and then buying them back at a lower
price and returning them to their original owner.
5 The investment banks had to encourage
their analysts and brokers to spend more
time working with hedge funds than with
their traditional institutional clients because
they make money from each transaction and
the hedge funds were making many more
transactions than traditional clients.
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5.4 — Market Price Idioms (WORKSHEET of 29 March)
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Translation practice:

Soucasti kapitdlového trhu mohou byt primarni nebo sekundarni trhy. Na primarnim trhu se objevuji prvnf emise cennych papira
od emitentd, kteff maji tuto fazi plné pod kontrolou a pfesné vi, kteif investofi si kupuji jejich cenné papiry, tedy vici komu majf
emitenti zavazky. Nej¢ast¢jsimi cennymi papiry, se kterymi se obchoduje na primarnich trzlch jsou vydané akcie. Emitent (akciova
spolecnost) u této emise presné vi, kdo jsou akcionafi, a hlavné kdo nese jiz zminéné prava — pravo na podil na zisku, na fizeni
spolecnosti a na likvidacnim zastatku. Na sekundarnim trhu se obchoduje s jiz emitovanymi cennymi papiry a emitenti ztraci

vazbu mezi investory (majiteli cennych papira), protoze jakakoli zména majitelti a pfeména penéznich prostfedki probiha pouze
mezi investory.

A possible version of the translation into English:

A capital market may include primary or secondary markets. In a primary market, there
are initial share issues from issuers who take full control of this stage and know exactly



what (kinds) of investors purchase their shares, i.e. to whom the issuers are to meet their
liabilities. The most frequently traded securities in primary markets are the (newly)
issued securities. At an IPO, the issuer (a plc / an incorporated company) is well
informed about who the shareholders are and, above all, who holds the mentioned rights
— the right to a share of profits, management of the company, and liquidation balance.

A secondary market trades securities that have already been issued and issuers lose a
relation/rapport with investors (holders of securities) since any change in the ownership
and conversion of funds only/solely takes place between investors.




