
6HQLRU (FRQRPLF &RXQVHO� $QWLWUXVW 'LYLVLRQ� 8�6� 'HSDUWPHQW RI -XVWLFH� JUHJRU\�ZHUGHQ#XVGRM�

JRY� 7KH YLHZV H[SUHVVHG KHUHLQ DUH QRW SXUSRUWHG WR UHSUHVHQW WKRVH RI WKH 8�6� 'HSDUWPHQW RI -XVWLFH�

7KHUH LV D VXEVWDQWLDO DQG JURZLQJ OLWHUDWXUH RQ WKHVH WRROV� 6HH0LFKDHO *� %DXPDQQ 	 3DXO (��

*RGHN� &RXOG DQG :RXOG 8QGHUVWRRG� &ULWLFDO (ODVWLFLWLHV DQG WKH 0HUJHU *XLGHOLQHV� �� $17,75867

%8//� ��� ������� .HQQHWK 'DQJHU 	 +�(� )UHFK ,,,� &ULWLFDO 7KLQNLQJ $ERXW ³&ULWLFDO /RVV´ LQ

$QWLWUXVW� �� $17,75867 %8//� ��� ������� %DUU\ &� +DUULV 	 -RVHSK -� 6LPRQV� )RFXVLQJ 0DUNHW

'HILQLWLRQ� +RZ 0XFK 6XEVWLWXWLRQ ,V (QRXJK� LQ �� 5(6($5&+ ,1 /$: $1' (&2120,&6 ��� �5LFKDUG

2� =HUEH� -U� HG�� ������ )UHGHULFN ,� -RKQVRQ� 0DUNHW 'HILQLWLRQ XQGHU WKH 0HUJHU *XLGHOLQHV� &ULWLFDO

'HPDQG (ODVWLFLWLHV� LQ �� 5(6($5&+ ,1 /$: $1' (&2120,&6 ��� �5LFKDUG 2� =HUEH� -U� HG�� ������

-DPHV /DQJHQIHOG 	 :HQTLQJ /L� &ULWLFDO /RVV $QDO\VLV LQ (YDOXDWLQJ 0HUJHUV� �� $17,75867 %8//�

��� ������� *UHJRU\ -� :HUGHQ� 'HPDQG (ODVWLFLWLHV LQ $QWLWUXVW $QDO\VLV� �� $17,75867 /�-� ����

���±��� ���±�� ������� *UHJRU\ -� :HUGHQ� )RXU 6XJJHVWLRQV RQ 0DUNHW 'HOLQHDWLRQ� �� $17,75867

%8//� ���� ���±�� �������

,Q )7& Y� 6ZHGLVK 0DWFK� RSSRVLQJ HFRQRPLF H[SHUWV ERWK XVHG D FULWLFDO HODVWLFLW\ DQDO\VLV� 7KH�

FRXUW IRXQG QHLWKHU ³SHUVXDVLYH´ EXW UHOLHG RQ LWV RZQ FULWLFDO ORVV DQDO\VLV LQ FRQFOXGLQJ WKDW ³LW FDQQRW

EH XQSURILWDEOH IRU WKH K\SRWKHWLFDO PRQRSROLVW WR UDLVH SULFH � � � EHFDXVH WKH K\SRWKHWLFDO PRQRSROLVW

ZRXOG ORVH RQO\ D VPDOO DPRXQW RI EXVLQHVV�´ ��� )� 6XSS� �G ���� ���±�� 	 Q�� �'�'�&� ������ 6HYHUDO

FRXUWV KDYH UHOLHG RQ FULWLFDO ORVV DQDO\VLV DVVHVVLQJ WKH JHRJUDSKLF VFRSH RI KRVSLWDO PDUNHWV� )7& Y�

7HQHW +HDOWK &DUH &RUS�� ��� )��G ����� ����±�� ��WK &LU� ����� �UHYHUVLQJ JUDQW RI SUHOLPLQDU\

LQMXQFWLRQ LQ OLJKW RI GHIHQGDQW¶V FULWLFDO ORVV DQDO\VLV�� UHY¶J� �� )� 6XSS� �G ��� �(�'� 0R� ������

&DOLIRUQLD Y� 6XWWHU +HDOWK 6\V�� ��� )� 6XSS� �G ����� ����� ����±�� �&�'� &DO� ����� �UHMHFWLQJ

SODLQWLII¶V SURSRVHG PDUNHW RQ WKH EDVLV RI D FULWLFDO ORVV DQDO\VLV�� 8QLWHG 6WDWHV Y� 0HUF\ +HDOWK 6HUYV��

��� )� 6XSS� ���� ���±�� �1�'� ,RZD ������ YDFDWHG DV PRRW� ��� )��G ��� ��WK &LU� ����� �EDVLQJ WKH

JHRJUDSKLF VFRSH RI WKH UHOHYDQW PDUNHW RQ VHYHUDO DOWHUQDWLYH FULWLFDO ORVV DQDO\VHV��

$OWKRXJK WKLV SDSHU DGGUHVVHV RQO\ PDUNHW GHOLQHDWLRQ� WKH GLVFXVVLRQ EHORZ DOVR DSSOLHV WR FULWLFDO�

HODVWLFLW\ DQG FULWLFDO ORVV DQDO\VLV ZKHQ XVHG WR DVVHVV FRPSHWLWLYH HIIHFWV RI PHUJHUV�
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DV IL[HG� UHVXOWLQJ LQ D PDUJLQDO FRVW WKDW ZDV D WLQ\ IUDFWLRQ RI SULFH� ,Q WKLV LQGXVWU\� KRZHYHU� KDUGZDUH

DQG VRIWZDUH ZHUH UHSODFHG IDLUO\ IUHTXHQWO\ DQG VHUYLFHV ZHUH VROG WKRXJK ORQJ�WHUP FRQWUDFWV� VR LW
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'DXEHUW Y� 0HUULOO 'RZ 3KDUPV�� ,QF�� ��� 8�6� ���� ��� ������ �FRXUWV PXVW FRQVLGHU ZKHWKHU�

WKH ³H[SHUW WHVWLPRQ\ SURIIHUHG LQ WKH FDVH LV VXIILFLHQWO\ WLHG WR WKH IDFWV RI WKH FDVH´�� TXRWLQJ 8QLWHG

6WDWHV Y� 'RZQLQJ� ��� )��G ����� ���� ��G &LU� ������ 6HH DOVR *HQHUDO (OHFWULF &R� Y� -RLQHU� ��� 8�6�

���� ��� ������ �³$ FRXUW PD\ FRQFOXGH WKDW WKHUH LV VLPSO\ WRR JUHDW DQ DQDO\WLFDO JDS EHWZHHQ WKH GDWD

DQG WKH RSLQLRQ SURIIHUHG�´�� %URRNH *URXS /WG� Y� %URZQ 	 :LOOLDPVRQ 7REDFFR &RUS�� ��� 8�6� ����

��� ������ �³:KHQ H[SHUW WHVWLPRQ\ LV QRW VXSSRUWHG E\ VXIILFLHQW IDFWV WR YDOLGDWH LW LQ WKH H\HV RI WKH

ODZ� RU ZKHQ LQGLVSXWDEOH UHFRUG IDFWV FRQWUDGLFW RU RWKHUZLVH UHQGHU WKH RSLQLRQ XQUHDVRQDEOH� LW FDQQRW

VXSSRUW D MXU\¶V YHUGLFW� ([SHUW WHVWLPRQ\ LV XVHIXO DV D JXLGH WR LQWHUSUHWLQJ PDUNHW IDFWV� EXW LW LV QRW

D VXEVWLWXWH IRU WKHP�´� �FLWDWLRQ RPLWWHG��

&RQFRUG %RDW &RUS� Y� %UXQVZLFN &RUS�� ��� )��G ����� ����±�� ��WK &LU� ����� �GDPDJHV�

WHVWLPRQ\ H[FOXGHG EHFDXVH WKH H[SHUW¶V PRGHO ZDV LQFRQVLVWHQW ZLWK IDFWV RI WKH LQGXVWU\�� %ORRPNHVW

)HUWLOL]HU� ,QF� Y� 3RWDVK &RUS� RI 6DVN�� ��� )� �G ����� ���� ��WK &LU� ����� �HFRQRPHWULF VWXG\ QRW

SUREDWLYH RI FROOXVLRQ EHFDXVH LW IDLOHG WR DFFRXQW IRU HYHQWV DIIHFWLQJ SULFHV�� -RKQVRQ (OHF� 1� $P�� ,QF�

Y� 0DEXFKL 0RWRU $P� &RUS�� ��� )� 6XSS� �G ���� ���±�� �6�'�1�<� ����� �H[SHUW DQDO\VLV H[FOXGHG

LQ SDUW EHFDXVH LW GLG ³QRW µILW¶ WKH IDFWV RI >WKH@ FDVH EHFDXVH LW IDLO>HG@ WR WDNH LQWR DFFRXQW´ NH\ IDFWV��
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