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Fig. 17-1: Aggregate Demand as a Function of Output

Aggregate
demand, D

Aggregate demand function,
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Fig. 17-2: The Determination of Output in the
Short Run

Aggregate
demand, D

Aggregate demand =
aggregate output, D=Y
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Fig. 17-3: Output Effect of a Currency Depreciation with
Fixed Output Prices
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Fig. 17-4: Deriving the  E=2 ooy
DD Schedule |

Aggregate demand (E")
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Fig. 17-5: Government Demand
and the Position of the DD
Schedule
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Fig. 17-6: Output and the
Exchange Rate in Asset
Market Equilibrium
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Fig. 17-7: The AA Schedule
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Fig. 17-8: Short-Run Equilibrium: The
Intersection of DD and AA

Exchange
rate, E




Fig. 17-9: How the Economy Reaches Its Short-Run
Equilibrium
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Fig. 17-10: Effects of a Temporary Increase in the Money
Supply

Exchange
rate, E




>
=
fe
o
I
O
L

in F

Temporary Changes

Bt e it o it e
T T T T S T S o T e e e
Dt e ot o it e o
e B ot e S S, St S S S e St e S S e it o e s S e
Bt e it o it e
T T T T S T S o T e e e
Dt e ot o it e o
B ot e S S, S S S S e St e S S S e it o e e S e

S et e et o it e i et it
B o e o S
g e i et et S e e e et e i e
e e Bt e ot e L e e e B
T T T T e T e
e g e e it e At e it St i
e e i B e ot S St e Gt e e
T A St e S e L e
ettt e ittt e e e it e
e g e e it e At e it St i
e e i B e ot S St e Gt e e
L e S e et ot e S e e
ettt e ittt e e e it e
S g B o Sty S it e i et it
e e i B e ot S St e Gt e e
L e S e et ot e S e e

TR
i

e g e e it e At e it St i
e
L i i e S, St S s ot e S e
e
e e e e et e
0 R R e Rt Rt R S et
e e e i S
ettt e ittt e e e it e

. e e U e T A T T T T T R T T R e
e
e e i

e e e et ety S it e it et it
e o o it e
T e e
e e i
e At e et o it e
e o o it e
B iR e e e e
e e

ety i et g

(L o
i J.q...l..fKKKKKKKHKKKHKKKHKKKHKKKHKKKHKKK
e B o o it e i e ot it St

i
D

B Bt o o o it e
e
e e e it St i
e i o it e
e g i e, T S S ot ity At e e i ot it

e e e
e e e e e i S
B it e it o it e
T T T T S T S o T e e e
e
e S e i i
Bt e it o it e
T T T T S T S o T e e e
e
e S e i i

oy S o e D K S Mo S e Do et S M S ¥ D e Do ¥ D M D S D e Do et D M D e D N D ¥ D M D Sar® D N e ¥ D S S et D S e ¥ D S R ¥ Do S T ¥ D M B e Do M S N D Mt e e D M S Mt T S e e D St D M Do M e e S M D M D e

oy
gy
T
Sy
gy
]



Fig. 17-11: Effects of a Temporary Fiscal
Expansion

Exchange
rate, E
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Fig. 17-12: Maintaining Full Employment after a Temporary Fall in
World Demand for Domestic Products

Output, Y



Fig. 17-13: Policies to Maintain Full Employment after a Money
Demand Increase

Qutput, Y
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Fig. 17-14: Short-Run Effects of a Permanent Increase in the Money
Supply

Exchange
rate, E

Qutput, Y
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Fig. 17-15: Long-Run Adjustment to a Permanent Increase in the
Money Supply
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Fig. 17-16: Effects of a Permanent Fiscal Expansion

Exchange
rate, E

Output, Y
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Fig. 17-17: How Macroeconomic
Policies Affect the Current Account
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Fig. 17-18: The J-Curve
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Fig. 17-19: A Low-Output Liquidity Trap
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