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Table 21-1: A Brief Glossary of Euronyms

European Central Bank

European Financial Stability Facility
European Monetary System
Economic and Monetary Union
Exchange Rate Mechanism
European System of Central Banks

European Stability Mechanism
European Union

Outright Monetary Transactions
Stability and Growth Pact

Single Resolution Mechanism
Single Supervisory Mechanism
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Fig. 21-2: Inflation Convergence for Six Original EMS Members, 1978-
2012

Country's annual inflation less Germany's annual inflation _
(percent per year) MyEconLab Real-time data

20

1978 1980 1982 1984 1986 1988 1990 1992 1994 1996 1998 2000 2002 2004 2006 2008 2010 2012

Source: CPI inflation rates from International Monetary Fund, International Financial Statistics.
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Fig. 21-3: The GG Schedule

Monetary efficiency
gain for the joining country

Degree of economic integration between the
joining country and the exchange rate area
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Fig. 21-4: The LL Schedule

Economic stability
loss for the joining country

Degree of economic integration between the
joining country and the exchange rate area
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Fig. 21-5: Deciding When to Peg the Exchange Rate

Gains and losses
for the joining country

Losses exceed Gains exceed
gains losses

0,

Degree of economic integration between the
joining country and the exchange rate area
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Fig. 21-6: An Increase in Output Market
Variability

(Gains and losses
for the joining country

Degree of economic integration between the

joining country and the exchange rate area
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Fig. 21-7: Unemployment Rates in Selected
EU Countries

Unemployment rate (percent)

MyEconLab Real-time data

Ireland
' Greece

Germany

G"’ﬁﬁq‘b A

AV I O P S
RO IR RS FFF S

Source: International Monetary Fund, World Economic Outlook database, April 2013. Numbers for 2013 are IMF forecas
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Table 21-2: People Changing Region of Residence in the 1990s
(percent of total population)

T TITTITTIIIIEE——————.. Yy

Britain Germany Italy United States
1.7 .1 0.5 3.1

Sources: Peter Huber, “Inter-regional Mobility in Europe: A Note on the Cross-

Country Ewvidence,” Applied Economics Letters 11 (August 2004), pp. 619-624;
and “Geographical Mobility, 2003-2004,” U.S. Department of Commerce, March
2004. Table data are for Britain in 1996, Germany in 1990, Italy in 1999, and the
United States in 1999,




Table 21-3: Assets of Some Individual Banks as a Ratio to National
Output, End-2011

Bank Home country Bank assets
Erste Group Bank Austria 0.68
Dexia Belgium 1.10
BNP Paribas France 0.97
Deutsche Bank Germany 0.82
Bank of Ireland [reland 0.95
UniCredit [taly 0.39

ING Group Netherlands 2.12
Banco Commercial Portugués Portugal 0.57
Banco Santander Spain 1.19

Source: GDP data from International Monetary Fund, World Economic Outlook
database. Data on bank assets from Viral V. Acharya and Sascha Steffen, “The
‘Greatest’ Carry Trade Ever? Understanding Eurozone Bank Risks,” Discussion
Paper 9432, Centre for Economic Policy Research, April 201 3.




Fig. 21-8: Nominal Government Borrowing Spreads over
Germany

National government bond rate
less German bond rate
(percent per year)

40
35
30
25
20

15

Source: European Central Bank. Ten-year government bond interest rates.




Fig. 21-9: Real Appreciation in Peripheral Euro Zone
Countries

Harmonized competitiveness indicator (based on GDP
deflators, increase = real appreciation, 1999 = 100)

125

120

115 Ireland

110

Source: Eurostat. Harmonized multilateral competitiveness index based on GDP deflators. An increase in the index is a real

appreciation (loss in competit



Fig. 21-10: Divergent Real Interest Rates in the Euro Zone

MNational real interest rate less
German rate
(percent per year)

25

20

Greece
15

1994 1995 1996 1997 1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012

Source: Datastream.




Table 21-4: Current Account Balances of Euro Zone Countries, 2005-
2009 (percent of GDP)

Greece  Ireland Italy  Portugal Spain  Germany
—0.4 —-74 5.1
—0.9 —9.0 6.5

2005 —7.

l.- . .

4 < 5.3 ) —-9.4 —10.0 7.6
n: . |

l.

2006
2007

), —12.0 —9.8 6.7
—3.1 —10.3 —5.4 5.0

—1
—1
2008 —1
2009 -1

Source: International Monetary Fund.




Fig. 21-11: Gross Public Debt to GDP Ratios in the Euro
Area

General government gross debt

(percent of GDP) M)f EconLab Real-time data
200

180

160 Greece

140

120

100
Portugal

80

60

Source: International Monetary Fund, World Economic Outlook database.
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