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Fig. 4-1: The Production
Function for Cloth




Production Possibilities (cont.)




Fig. 4-2: The Marginal Product
of Labor




Production Possibilities (cont.)
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Fig. 4-3: The Production Possibility
Frontier in the Specific Factors Model
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Production Possibilities (cont.)
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Production Possibilities (cont.)
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Prices, Wages, and Labor
Allocation




Prices, Wages, and Labor
Allocation (cont.)
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Fig. 4-4: The Allocation of Labor




Prices, Wages, and Labor
Allocation (cont.)
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Fig. 4-5: Production in the
Specific Factors Model




Prices, Wages, and Labor
Allocation (cont.)




Prices, Wages, and Labor
Allocation (cont.)
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Fig. 4-6: An Equal-Proportional Increase in the
Prices of Cloth and Food




Prices, Wages, and Labor
Allocation (cont.)
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Fig. 4-7: A Rise in the Price of

Cloth
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Fig. 4-8: The Response of Output to a
Change in the Relative Price of Cloth




Fig. 4-9: Determination of
Relative Prices




Prices, Wages, and Labor
Allocation (cont.)
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Prices, Wages, and Labor
Allocation (cont.)




International Trade in the
Specific Factors Model




Fig. 4-10: Trade and Relative
Prices




International Trade in the
Specific Factors Model (cont.)




International Trade in the
Specific Factors Model (cont.)
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Fig. 4-11: Budget Constraint for a Trading
Economy and Gains from Trade




Income Distribution and Trade
Politics
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Income Distribution and Trade
Politics (cont.)
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Income Distribution and Trade
Politics (cont.)




Income Distribution and Trade
Politics (cont.)
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Trade and Unemployment
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Trade and Unemployment
(cont.)




Fig. 4-12: Unemployment and Import
Penetration in the United States
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Source: U.S. Bureau of Economic Analysis for imports and U.S. Bureau of Labor Studies for unemployment.



International Labor Mobility
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International Labor Mobility
(cont.)
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Fig. 4-13: Causes and Effects of
International Labor Mobility




International Labor Mobility
(cont.)




International Labor Mobility
(cont.)




International Labor Mobility
(cont.)




Table 4-1

Destination Countries
Argentina
Australia
Canada
United States
Origin Countries
Ireland
[taly
Norway
Sweden

Real Wage, 18
(U.S. = 100)

53
110
86
100

43
23
24
24

Percentage Increase
in Real Wage, 1870-1913

193

250

Source:; Jeffrey G. Williamson, “The Evolution of Global Labor Markets Since 1830: Background
Evidence and Hypotheses,” Explorations in Economic History 32 (1993), pp. 141-196.




International Labor Mobility
(cont.)




Fig. 4-14: Foreign-Born Population as a
Percentage of the U.S. Population

ource: LS. Census Bureau




Immigration and the U.S.
Economy
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Fig. 4-15: Foreign-Born and Total U.S. Population if




Summary




Summary (cont.)







Summary (cont.)
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Fig. 4A-1: Showing that Output Is Equal to the fjff
Area under the Marginal Product Curve |




Fig. 4A-2: The Distribution of
Income within the Cloth Sector




Fig. 4A-3: ARise in P, Benefits
the Owners of Capital




Fig. 4A-4: A Rise in P, Hurts
Landowners




