Maseryk University — Brna
Department of Corporate Economy — Faculty of Ecaserand Administraon
Lipova 507/41a, Pisarky, Brno

Industrial Economics

Syllabus — Fall Semester 2013

Instructor: Sherzod Tashpulatov

E-mail: stashpul@cerge-ei.cz

L anguage of Instruction: English

L ectures: Room S4, Mondays, 7:40-9:15
Seminars: Room S3, Mondays, 11:05-12:45
OfficeHours: Mondays, 9:30-11:00

Semester: Fall 2013 (16.09.2013-13.12.2013)
Exam Period: 02.01.2014-14.02.2014

Course Description: The course presents keycsognd applications of Industrial Organization
as a major field of modern Microeconomics.

Learning Strategy: During the lectures studentobee acquainted with unified methodology for
rigorous analysis of market structures, strategitflct, and industrial development. The course
aims to help students describe, interpret and prede competitive behavior of a firm and its
business outcomes. In addition, the course alssiders tools for normative analysis of the
markets’ social efficiency. Respectively, some fté topics include possible competition policy
implications relating to promotion of competitiohrough market regulation and anti-trust
actions. In order to pass the course successfstiliylents should develop ability to identify the
key characteristics of a particular market situgtito relate these to one of the main standard
models studied in class and to apply that modé&huting the correct market equilibrium solution
according to the theory.

Prerequisites: Calculus, Microeconomics |

Grading: The overall course grade is based onmguvzzes (5% for each quiz), class participation
(10%), four homework assignments (5% for each hoonkwassignment), midterm exam (20%),
and final exam (40%).

Teaching Strategy: The course is taught in Englisth is based on specialized foreign literature
sources which might not be generally availablehi@ eniversity bookstore or library. However,
students are not required to use the original to#b to prepare for the course. Instead, before
each lecture students will receive printed out @néstions slides on which they can write further
additional notes. In order to understand and mak&eicourse, it is necessary to actively attend
lectures, tutorial sessions, and solve homeworigasgents.

http://home.cerge-ei.cz/tashpulatov/Teaching.html
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ourse Outline:

Week

Topic

Lecture 1

1.1. TheFirm and Cost (Carlton& Perloff, Ch. 2)

Tutorial Session

1.2. Cos Corcepts fol Multiprodict Firm

Lecture 2 2.1. Competition (Carlton&Perloff, Ch. 3)

Tutorial Session @ | 2.2 Long-run Equilibrium in e Competitive Market with High- and Low-cos! Firms
Lecture 3 3.1 Monopdy (Carlton&Perloff, Ch. 4

Tutorial Session < | 3.2. Monopsny, Comjarison tetween Perfec Compeition anc Monopdy Equilibria
Lecture 4 4.1. Domirant Firm with e Competitive Fringe (Carlton& Perloff, Ch. 4’

Tutorial Session ¢

4.2. Frice Rigidity with Dominant Firms

Lecture 5 5.1. Cartels (Carlton&Perloff, Ch. 5)
Tutorial Session ! | 5.2. Equilibrium outome with nor-cartel firms

Lecture 6 6.1. Nor-coogerative Markets (Catlton& Perloff, Ch. 6
Tutorial Session 6 6.2. Cournot and Stackelberg equilibria

Lecture 7 7.1. Monopolstic Comgetition: Procuct Differentiation (Carlton& Perloff, Ch.7)
Tutorial Session * | 7.2.Midterm Exam

Lecture 8 8.1 Information, Acvertising and Disclostre (Carlton& Perloff, Ch. 13, 14
Tutorial Session ¢ | 8.2. Salop Circular Locetion Model

Lecture 9 9.1. Srategic Behavior (Carlton& Perloff, Ch. 11
Tutorial Session ¢ | 9.2 Information Asymmetry: Tourists & Natives Model

Lecture 1C 10.1. Feseerch and Development (Cailton& Perloff, Ch. 16

Tutorial Session 1!

10.2. Frice Discrimination

Lecture 11

11.1. Pricing Tactics (Carlton&Perl@f. 9, 10)

Tutorial Session 1.

11.2. Fredatory Pricing

Lecture 12

12.1. Vertical Integration and Restrictic (Carlton& Perloff, Ch. 12

Tutorial session 1

12.2. Antitrus Laws: Mergers and Enry Barriers (Carlton& Perloff, Ch. 19

Lecture 13

13.1. Fegulation ant Deregulation (Carlton& Perloff, Ch. 20

Tutorial session 1

13.2.(Preliminary) Final Exam

Literature:

1. Carlton, D.W. and J.M. Perloff, Modern Indusii®rganization, Addison Wesley Longman, 2000.
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