Interest calculation

e Simple interest

FV =PV (1 +rt)

e Compound interest
FV =PV (1+r)

e Combined interest
FV =PV (1+7r)"(1+rt),

wheren e N A\t < 1.

e Effective interest rate

e Interest intensity
f=ln(l+r)=>r.=¢ -1

e Continous interest,
FV = PVelt



