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Use the following text to answer A – F questions 

 

 



 

A. 

 

B. 

 

C. 

 

 

 

 



D. 

 

E. 

 

F. 

A potential weakness of Johansson’s approach to estimating the required return on 
equity for Twin Industries is that the return estimate: 

A. does not include a size premium. 
B. may overstate potential returns over the long-term. 
C. does not consider systematic risk arising from the economics of the 

industry. 
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