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CO TO JE  What is it good for?

Theory testing fu

Policy wind tunnel

Corporate decision testbed

They’re fun to run



This is your captain 
speaking. This is a new plane 

and it’s never been tested, 
but our experts believe it 

should fly just fine.



WHAT
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BEHAVIORAL ECON



(neo)classic Econ

• People want Max(u)

• u=$



Behavioral Econ
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• Social

• Personality 

• Cognitive
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PAPERS



Who is (relatively) more risk averse?
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What else is there?















“One possible explanation for why we do not find a large effect of 
arousal on preferences is that our study uses real incentives, rather 
than hypothetical choices. It is possible that the incentive payments are 
large enough that respondents are motivated to make good decisions in 
spite of being exposed to arousing stimuli. 



“One possible explanation for why we do not find a large effect of 
arousal on preferences is that our study uses real incentives, rather 
than hypothetical choices. It is possible that the incentive payments are 
large enough that respondents are motivated to make good decisions in 
spite of being exposed to arousing stimuli. Alternatively, it is possible 
that participants realize the effect that arousal might have on their 
decision making and take additional steps to self-regulate their decision 
making process.”
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Sure amount for me / lottery for me
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