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Addis Financing for 
Development 
Conference  

 

Traditional Approach Still 
Prevailing?   

 

 



New ODA ‘Accounting’  

 

 



“Billions to 
Trillions” 

• The International Financial Institutions (IFIs) 
introduced the “Billions to Trillions” 

• (African Development Bank, et al. 2015), 

 

• Move from billions of dollars in ODA to trillions in 
multi-sourced development finance including:  

• leveraging private finance 

• increased tax revenues in developing countries 

• reducing tax evasion and illicit financial flows 

• reducing the costs for migrant remittances 

• strengthening ODA and multilateral development 

 





Climate 
Finance 



Article 2 - Paris agreement  

 

Article 2 §1 

 

This Agreement, in enhancing the implementation of the Convention [UNFCCC], 

including its objective, aims to strengthen the global response to the threat of 

climate change, in the context of sustainable development and efforts to 

eradicate poverty, including by 

 

a. Holding  the  increase  in  the  global  average  temperature  to  well  below  

2°C … and pursuing efforts to limit the temperature increase to 1.5°C  

(decarbonisation) 

b. Increasing the ability to adapt … (adaptation) 

c. Making finance flows consistent with a pathway towards low  greenhouse  

gas emissions and climate-resilient  development (climate finance) 

 

 

Source:  UN News, 5 Oct 2016 news.un.org/ 



Article 6 – Paris Agreement 

 
• Article 6 is one of the most complex concepts of the Paris Accord 
• It defines principles of how countries can reduce their emissions 

using international carbon markets 
• Countries that struggle to meet their NDCs can purchase 

emissions reductions (Internationally transferred mitigation 
outcomes (ITMOs) from other nations that have already cut their 
emissions more than the amount they had pledged 

• Potential benefits of Article 6 include cost savings of $250 billion 
per year in 2030 



Article 9 - Paris agreement  

Article 9: Financial support 
 

Developed country Parties shall provide financial resources to assist developing 

country Parties with respect to both mitigation and adaptation in continuation of 

their existing obligations under the Convention. 

Developed country Parties should continue to take the lead in mobilizing climate 

finance from a wide variety of sources, instruments and channels 

• Goals for climate finance for developing countries: 

• mobilize jointly USD 100 bln/ year by 2020 to support the needs of developing 
nations 

• by 2025 (at COP29 in Baku) - a new collectively quantified goal from a floor of 
USD 100 billion per year (to be negotiated) 

 

 



Mobilizing climate 
finance for developing 

countries 
(Article 6) 



Source: Climate Policy Initiative, 2021  





Tracking international climate finance 

International climate finance usually refers to the financial support of developed 

countries towards developing countries 

 

The UNFCCC Standing Committee on Finance 

Prepares Biennial Assessment Reports and Overview of Climate Finance 

Flows; a common reporting format adopted in 2018 consists of tables incl. 

key indicators  

Organization for Economic Co-operation and Development (OECD) 

Measures the bilateral financial aid and track the progress towards 

“mobilising” USD 100 billion/yr. until 2020  

Climate Policy Initiative (CPI) 

In 2011, CPI developed a methodological approach to the tracking of 

international climate finance using the landscape method.  

In contrast to the UNFCCC and the OECD, CPI does not have its own 

reporting and statistics platform, but uses empirical data. 

 



Greening financial 
flows (Paris-alignment) 

(Article 2) 





 
83% of total 
investment  

!Public support! 

 
 
 
 
 
 
 
 
 

Total: 
63.2 

(42.7*)   

German landscape of climate finance 



Investments renewable energy supply   

infrastructure, and buildings in Czechia 

 
60% of 

investment  

!Public support!  
 
 
 
 
 
 
 
 
 
 

Total: 
18.1 

(688 mn €) 
   



Investors demand more sustainable 
investments  

Principles for Responsible 

Investment are 

implemented increasingly 

all over the world 

Source: UNEP Finance Initiative Principles for Responsible Investment, Annual Report 2019 

PRI signatories worldwide 

Signatories specifying actions taken to address climate related risks and 
opportunities 



GLASGOW FINANCIAL 
ALLIANCE FOR NET 
ZERO:  
Fossil financing from the 
world's 60 biggest banks 
 

Source: Rainforest Coalition, fossil 
Fuel financing, 2022 



Green 
Taxonomie
s 



Green Bonds 

Top 20 Green Bond Issuance countries 



Different shades of green… 





Green Bonds – a new way to attract investments 

Who 

German electricity utility 

Shifting since 2012 away 

from nuclear power to a 

more sustainable business 

portfolio 

Target 2020: double 

renewable energy 

capacity compared to 

2012  

Target 2025: renewables 

to account for at least 

50% of generating 

capacity 

 

Green Bonds 

Allocation only to these 

three project types 

Hight attractiveness for 

investors 

500 million € issued in 2018 

1 billion € issued in 2019 

Money is used for: 
• 652 MW renewable 

generation capacity 

• 123 electrical charging 
stations 

Certified by Climate Bond 

Initiative  

Transition requires high 

investments into: 

Renewable energy 

projects like on-

/offshore wind and 

solar power 

Energy efficiency 

projects like smart 

meters 

E-mobility like 

electrical charging 

stations 



EU Green Finance Regulation 
Landscape 

Disclose how climate change exacerbate other risks within 

institutions’ balance sheets and how institutions are 

mitigating those risks 

Disclose the extent of their alignment with the green 

taxonomy, financed carbon emissions, exposure to fossil fuel 

companies excluded from sustainable climate benchmarks, 

and progress towards net zero goals 

Establish Green Asset Ratio (GAR) and Book Taxonomy 

Alignment Ratio (BTAR) targets 

 

 

50,000+ EU and non-EU entities with 150 mln EUR+ 

turnover in EU, including publicly listed companies, large 

non-listed companies, financial institutions and even larger 

SMEs (from 2025) have to disclose climate information, 

decarbonisation targets and actions to reduce carbon 

emissions in line with objectives of Paris Accord 

 

The Commission’s action plan on sustainable finance has triggered several legislative initiatives on mandatory 

climate and ESG practices for financial institutions and large companies in the EU, including 

 

 
EU Corporate Sustainability Reporting Directive 

(CSRD) 

 

 

European Banking Authority (ITS Pillar 3 

Disclosures) require banks to 

EU Taxonomy’s Article 8 

 

 

 

 Pillar 3 requires financial institutions to disclose 

quantitative information and KPIs on climate change 

mitigating measures  

 

 



Carbon markets  
(Article 6) 







Evolution of voluntary carbon 
markets  





Financing 
Instruments 



Global Environmental Facility  



Green 
Climate Fund 
(GCF) - 
History 

Selected milestones: 

• 2009:  Copenhagen Accord, COP 15: "Copenhagen 
 Green Climate Fund” is  mentioned 

• 2010:  GCF formally established by COP 16 in Cancun 

• 2011:  GCF Governing Instrument adopted in Durban, 
 during COP 17:  
 “The Fund will be designated as an operating 
 entity of the financial mechanism of the 
 convention […] and will be accountable to and 
 function under the guidance of the COP.” 

• 2015:  First projects approved by the GCF Board 

• Two funding periods – 2014/2019  - 10 Billion USD/ 
roughly 9.3  Billion USD  

• Funding mechanism of Paris Accord to help non-
Annex I countries to implement NDCs 

Source: GCF 2014;  Climate Funds Update 

http://www.climatefundsupdate.org/


GCF Objectives 

• Green Climate Fund (GCF) will “promote the 
paradigm shift towards low-emission and climate-
resilient development pathways by providing 
support to developing countries to limit or reduce 
their greenhouse gas emissions and to adapt to the 
impacts of climate change, taking into account the 
needs of those developing countries particularly 
vulnerable to the adverse effects of climate change.” 
(GCF 2011) 

• 50:50 balance between mitigation and adaptation 
over time;  

• a floor of 50% of the adaptation allocation for 
particularly vulnerable countries, including least 
developed countries (LDCs), small island developed 
States (SIDS) and African States;  

 

Source (chart): GCF website /infographics (14 November 

2017) 



GCF result areas 



GCF 
project 
sizes 



Country ownership and access 
options 

• Country ownership: 

• National Designated Authority (NDA) 
represents the interests and priorities of the country when providing “non-objection” letter. Strong 
leadership and involvement with GCF, GCF Country Programme  (link to Readiness) 

• Access options: 

• Accredited entities: Countries can access finance through various implementing entities – 
international, regional, national, or sub-national) 

• Funding instruments - loans, guarantees, equity to both public and private and grants (larger in 
adaptation and LDCs, revenue generation potential, ECA cca 1:3 co-financing ratio)  

Source: CDKN 2017 



Roles of actors in 
GCF context 
(simplified) 

Accredited Entity 

• Proposal development 
• Management of GCF funds, overall 

project coordination and reporting 
• Implementation 

GCF 

$$$$ 

Executive Entity Executive Entity Executive Entity 

$ $ $ 

Non-objection 

 
 
 

Implementation of project / programme parts 

NDA 

 

 

 

Checks  
if project 
proposal 

 is in line with 
country 

strategies 

  



International Accredited Entities 



National 
implementing 
entities 

• Institutions at the national level, e.g. 
funds, ministries, agencies, and NGOs. 

• NIEs must align with the GCF’s 
objectives  and  meet  its  fiduciary  
standards and environ-mental  and 
social safeguards through an    
accreditation  process. 

• To ensure balance of diversity, GCF will 
actively support applications for 
accreditation received from 
subnational, national and regional 
public and private sector entities  

• Our region – Armenia – Environmental  
PIU, MoEP 

Senegal:  Centre de Suivi Ecologique 

Namibia:  Environmental Investment 

Rwanda:  Ministry of Natural Resources 

India:  National Bank for Agriculture and Rural  
 Development 

Peru:  Peruvian Trust Fund for National Parks and 
  Protected Areas 

Morocco: Agency for Agricultural Development of  
 Morocco 

Ethiopia: Ministry of Finance and Economic  
  Cooperation 

Kenya: National Environment Management  
  Authority 

Argentina: Unit for Rural Change of Argentina 





Project approval 
process 

• Project approval process involves NDA, 
implementing entities (IE) and GCF 
Secretariat, Board and Advisory Panel 

 

• ~18 months from concept note 
submission to final project approval 

Source (chart): GCF website /infographics (14 November 

2017) 



GCF Investment Criteria – Focused on Climate   

Source: CF 2017aG 









Many thanks 



How do we know if 
financing is indeed 
“green” or “climate”? 



No common metrics exist for measuring 
sustainability in financial services 

26/01/2020, 17)57Responsible Investor

Page 1 of  2ht tps:/ /www.responsible- investor.com/ar t icles/the- world- s- of f icial- standards- body- has- begun- writ ing- sustainable- f inance- rules

Categories: Environmental | Social | Governance

FREE  The world’s official standards body has
begun writing sustainable finance rules
ISO calls on market players to join working group a! er first meeting in China

The International Standards Organisation (ISO) began its work creating a “standard on sustainable finance” in China this

month, in a bid to provide global guidelines for investors, banks, insurers, consultants, regulators and governments. 

ISO is the world’s o! icial standards body, a! iliated with the World Trade Organisation and the UN’s Economic and Social

Council and representing more than 160 national standards bodies. It is behind more than 21,000 global standards so far,

and has been increasingly engaged with ESG, making e! orts to develop standards for green bond standards and climate

finance over the past couple of years.

Organisations will be able to use the standard to “demonstrate alignment”

It has also been suggested it should develop a global green taxonomy, building on the work of Canada and Europe. 

by: Sophie Robinson-Tillett Dec 16th, 2019
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• Scope 1 emissions: All 
direct GHG emissions;  

 

• Scope 2 emissions: 
Indirect GHG emissions 
from consumption of 
purchased energy  

 

• Scope 3 emissions: Other 
indirect emissions: 
transport-related 
activities in vehicles not 
owned by the reporting 
entity, outsourced 
activities, waste 
management, etc.  

 

 

Climate disclosure: carbon footprint 



Climate Disclosure Project (CDP) 

• CDP runs the global environmental disclosure system:  

 

• 8,400+ companies responded to climate change, water security and forests questionnaires in 
2018. These companies represent over 50% of global market value 

•   

• 920+ cities, states and regions disclosed environmental information through CDP in 2018 

•   

• 525+ investors with US$96 trillion in assets request information on climate change, water 
security or forests through CDP 

 



CDP in Slovakia 



• The Equator Principles (EPs) is a risk management framework, adopted by 
financial institutions, for determining, assessing and managing environmental 
and social risk in projects and is primarily intended to provide a minimum 
standard for due diligence and monitoring to support responsible risk 
decision-making. 

• Currently 101 Equator Principles Financial Institutions (EPFIs) in 38 countries 
have officially adopted the EPs, covering the majority of international project 
finance debt within developed and emerging markets. 

 

https://equator-principles.com/wp-content/uploads/2019/11/The-Equator-Principles-November-2019.pdf
https://equator-principles.com/members-reporting/


• The EPFI will require the client to report publicly on an annual basis on GHG emission 
levels (combined Scope 1 and Scope 2 Emissions) and GHG efficiency ratio, as 
appropriate, during the operational phase for Projects emitting over 100,000 tonnes of 
CO2 equivalent annually. Clients will be encouraged to report publicly on Projects 
emitting over 25,000 tonnes.  

 

• The Climate Change Risk Assessment should address the following questions at a high 
level:  

 What are the current and anticipated climate risks (transition and/or physical as 
defined by the TCFD) of the Project’s operations?  

 Does the client have plans, processes, policies and systems in place to manage 
these risks? i.e. to mitigate, transfer, accept or control.  

 

https://equator-principles.com 



CLIMATE ACTION 100+ 

• Climate Action 100+ is an investor initiative launched in 2017 to ensure the world’s largest corporate 
greenhouse gas emitters take necessary action on climate change.  

 

• More than 370 investors with over $35 trillion in assets collectively under management are engaging 
companies to: 

• 1) Implement a strong governance framework which clearly articulates the board’s accountability and 
oversight of climate change risks and opportunities; 

• 2) Take action to reduce greenhouse gas emissions across the value chain, consistent with the Paris 
Agreement’s goal of limiting global average temperature increase to well below 2 degrees Celsius 
above pre-industrial level; 

• 3) Provide enhanced corporate disclosure in line with the final recommendations of the Task Force on 
Climate-related Financial Disclosures (TCFD)  

 

https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf


INVESTMENT 
FUNDS 

The Nordic Swan Ecolabel (NS Ecolabel) provides consumers with guidance about 
investment funds  

 

The label sets out exclusion, inclusion and transparency criteria and endorses 
investments in  

 (i) companies with a strong sustainable rating and 

 (ii) those in transition to more sustainable business activities.  

 

 



Hande
lsbank
en 
 



• The primary objective of the LuxFLAG Climate Finance Label is to reassure investors that 
the Investment Fund invests at least 75% of total assets in investments related, with a 
clear and direct link, to mitigation and/or adaptation of climate change or cross-cutting 
activities, including: 

 

 

• Renewable Energy 

• Energy Efficiency 

• Forestry and sustainable agriculture 

• Sustainable water management and infrastructure 



From an Investment - to a Climate-bank 
European Investment Bank (EIB) 

On 14 November 2019, EIB Board of 

Directors approved an ambitious new 

Strategy for Climate Action and 

Environmental Sustainability  
 
• Support €1 trillion worth of investments in 

climate action and environmental 
sustainability from 2021 to 2030;  

• Increase the share of the EIB’s financing 
dedicated to climate action and 
environmental sustainability to 50% by 2025  

 



Sustainability as an unique 
selling point  
 

Factsheet: 

 The first and largest social-ecological bank in Germany 
 Founded in 1974 
 Focusses on cultural, social and ecological initiatives 
 Total balance sheet: 5,68 billion EUR, number of costumers: 52.200 

 

Business model: 

I. Investments in education, regenerative technology, social business 
and ecological agriculture 

II. No investments in alcohol- and tobacco, nuclear power, gene 
technology, weapons, etc. 

III. Transparent bank lending 



BlackRock Asset Management 

 „I believe we are at the edge of a fundamental reshaping of finance“  

Larry Fink (CEO) 

 „Investors are increasingly recognizing that climate risk is 
investment risk“ 

Letter to Investors (January 2020)  

 American global investment management corporation based in New York 
 Founded in 1988 
 World’s largest asset manager 
 70 offices in 30 countries and clients in 100 countries 
 6.96 trillion in assets under management 



BlackRock„s Green 
Investment Strategy  

I. Reducing environmental, social and governance (ESG)-risk 
in active strategies: 
 Exiting Thermal Coal Producers: removing 

companies out of portfolios that generate 25% of 
their revenues from thermal coal production by 
mid 2020 
 

II. Increasing Access to Sustainable Investing 
 Doubling their offerings of ESG ETFs  
 

III. Enhancing stainability engagement 
 Joining the Climate Action 100+initiative  

Commitments: 

Some of the steps we are taking include:

• Making ESG funds the standard buildings blocks in 

mult i-asset solutions such as model portfolios. 

• Strengthening sustainability integration in active 

portfolios and our investment process.

− Reducing ESG risk, including by exiting investments 

with high ESG risk in active portfolios. For example, 

we are in the process of removing from our 

discretionary active investment portfolios the public 

securit ies (both debt and equity) of companies that 

generate more than 25%  of their revenues from 

thermal coal production, which we aim to accomplish 

by the middle of 2020. 

• Launching new ESG-oriented investment products, as 

well as those that screen fossil fuels.

• Strengthening our commitment to sustainability and 

transparency in our investment stewardship activit ies.

What  does “ Sust ainable is our St andard in 

Solut ions”  mean?

Over the past several years, BlackRock has 

deepened the integration of sustainable risk management 

and product choice for clients across the firm. We are now 

accelerating those efforts consistent with client objectives 

and preferences. We intend wherever possible to make 

sustainable funds the standard buildings blocks in 

investment solutions that combine different funds to help 

investors achieve their investment objectives.

What  is t he invest ment  basis f or  BlackRock ’s 

convict ion t hat  sust ainabil i t y can provide 

bet t er r isk- adjust ed ret urns f or invest ors?

Our conviction is straightforward – in order to 

achieve better risk-adjusted returns, investors need to take 

into account the full set of risks and opportunities facing a 

company or an issuer - and that includes sustainability-

related issues.  That is why we are integrating sustainability 

into our investment process, performing research on how 

climate risk and other factors can impact asset prices, and 

developing proprietary signals to improve investment 

decision-making.

blackrock.com

5.

6.

Why does Larry Fink wr it e an annual let t er  t o 

CEOs of  ot her companies? Why are you 

sending a let t er t o cl ient s as well?

Each year, Larry’s letter to CEOs emphasizes different 

themes important to long-term value creation. The central 

theme to all of them is that companies need to be managed 

with a long-term mindset so they can deliver strong returns 

to their shareholders over time. 

This year, Larry wrote about the importance of sustainability 

and climate change to investment outcomes. We also are 

sending a second letter, from our Global Executive 

Committee to our clients, that explains a set of actions we 

are taking to integrate sustainability more deeply into our 

investment and risk management processes. 

Why do t his year’s let t ers f ocus on 

sust ainabil i t y and cl imat e change?

Our investment conviction is that sustainability-

integrated portfolios can provide better risk-adjusted 

returns to investors. And with the impact of sustainability 

on investment returns increasing, we believe that all 

investors need to consider sustainability in their portfolios.

What  does “ sust ainabili t y”  mean in t he 

invest ment  cont ext ?

Sustainability in the investment context means 

understanding and incorporating environmental, social and 

governance (ESG) factors into investment analysis and 

decision-making.

What  sust ainabil it y  commit ment s did 

BlackRock make in t he let t ers?

We are making sustainability integral to how we 

invest, manage risk, construct portfolios, build products and 

engage with companies. Everything we do will be consistent 

with client objectives and preferences and any applicable 

regulations. 

1.

2.

3.

FAQs
Making sustainability our standard

4.

MKTGH0120U-1055572-1/2



KEY TAKE 
AWAYS 

Climate-related disclosure: 

• Carbon footprint (scope 1,2, and 3) 

• Climate risk assessment 

• Financial institutions/investment funds: portfolio 
 

Targets: 

• Science-based targets: in line with Paris accord goals 

• Exclusion targets 

• Carbon intensity targets 



EU Green/Climate Finance 
Framework 

 
every EU resident needs to know 



Regulation on Energy Union Governance 

EU needs EUR 180 bn/yr. in additional investment to meet 2030 energy and 

climate targets (Action Plan for Financing Sustainable Growth 2016). To meet 

the goals for the energy, transport, water and waste sector requires  EUR 270 

bn/yr. (EIB). 
 

The EU Regulation on the Governance of the Energy Union and Climate Action 

demands EU Member States to design national energy and climate plans 

(NECPs) to ensure the targets are achieved  

 

To address the investment challenge, the NECP template requires analytical 

basis on 

Existing investment flows and forward investment assumptions with 

regard to the planned policies and measures 

Sector or market risk factors or barriers in the national or regional context 

Additional public finance support or resources to fill identified gaps identified 

 



French disclosure 

The tracking of financial flows, which contribute to the national climate targets, 

is a legal obligation in France (Law no. 2015-992 for   the   Energy   Transition 

and   Green Growth) 

 

Article 174 requires the government to present an annual report to the 

Parliament which “quantifies and analyses public finance, assesses private 

finance, and measures their adequacy with the financial requirements to 

achieve the objective and transition pace of the law”  

 

Article 173  institutional investors to report on how they account for 

environmental, social and corporate governance (ESG) criteria, with 

specific mention of climate, in their investment policies. It also asks them to set 

out how they contribute to the low-carbon energy transition and other 

environmental objectives.  

 



Action plan on Financing Sustainable Growth 2018 

 In 2016, the EC established a High-level expert group on sustainable finance 

(HLEC) 

 On the recommendation of the HLEC, the EC adopted the plan in 2018 

No common definition of 'sustainable 

investment'  

Risk of „greenwashing‟ of investment 

products 

Banks and insurers often give 

insufficient consideration to climate and 

environmental risks 

Investors often disregard sustainability 

factors or underestimate their impact'  

Too little information on corporate 

sustainability-related activities 

EU classification (taxonomy) for 

sustainable activities 

Standards and labels for „green‟ 

financial products give investors 

certainties 
Study if capital requirements should 

reflect exposure to climate change and 

environmental risks 

Clarify institutional investor duties to 

consider sustainable finance when 

allocating assets 

Enhancing non-financial information 

disclosure 

Key challenges  Actions 

Source: EC factsheet on Sustainable 

Finance EU 



Package implementing the plan 

 In May 2018, the EC presented a package of measures as a follow-up to its 

plan: 

 

 Establishing a unified EU classification system of sustainable economic 

activities  

 A proposal for a regulation on the establishment of a framework to facilitate 

sustainable investment 

 Creating a new category of benchmarks which will help investors compare 

the carbon footprint of their investments  

 A proposal for a regulation amending the benchmark regulation 

 Improving disclosure requirements on how institutional investors integrate 

environmental, social and governance (ESG) factors in their risk processes  

 A proposal for a regulation on disclosures relating to sustainable investments and 

sustainability risks and amending Directive EU2016/2341 

 



EU taxonomy 

 EU Taxonomy of environmentally sustainable economic 

activities 

 Based on NACE statistical framework of economic activities 

 A list of economic activities with performance criteria  

(emission intensities and/or energy use) for their contribution  

to 6 environmental objectives* 

 Currently focused on substantial contribution to climate mitigation  

 

*Environmental objectives  

 

• Climate change mitigation 

• Climate change adaptation 

• Sustainable use and protection 

of water and marine resources 

• Transition to a circular  

economy, waste prevention and 

recycling 

• Pollution prevention and  

control 

• Protection of healthy 

ecosystems 

Taxonomy Technical report (414 pp) 

 Full methodology 

 Use cases and case studies 

 67 economic activities assessed 

across the sectors agriculture, 

forestry, manufacturing, energy, 

transportation, water andwaste, 

ICT and buildings  

 

Barrier: No common 

definition of 'sustainable 

investment'  



EU taxonomy 

Users 

Mandatory: EU MS and financial market participants 

Encouraged: companies under the Non-Binding Guidelines for Financial 

Reporting 

Voluntary: credit institutions and other issues such as local authorities 

Future 

The future "Sustainable Finance Platform" will further develop and adapt the 

taxonomy to other  sustainability dimensions.  

 

Substantially 

contribute  

to at least 1 of 6  

environmental 

objectives as defined in 

the proposed Regulation 

Do no significant 

harm to any of the 

other five environmental 

objectives as defined in 

the proposed Regulation 

Comply with 

minimum 

safeguards 

Taxonomy approach 



EU commitment 

At least 20% of EU 2014-2020 budget to climate actions 

The European Structural and Investment Funds (ESIF) represent 

over half of the EU budget.  

In 2014, the EC adopted an approach based on the Rio Markers to 

identify the climate-relevant share of the ESIF 2014-2020 

disbursement 

Climate mitigation can either be a “principal”, “significant” or 

“untargeted” objective of a policy action. Accordingly, the spending 

will be accounted for as 100%, 40% or 0% climate-relevant.  

At least 25% of EU 2021-2027 budget to climate actions 

EU Taxonomy shall be used 

On 5 December 2019, co-legislators reached a common 

understanding on the taxonomy for green economic activities.  

 



Source: Allianz Global Investors. 2019. Being prepared for ESG Regulation 



Financing 
Instruments 



Global Environmental Facility  



Green 
Climate Fund 
(GCF) - 
History 

Selected milestones: 

• 2009:  Copenhagen Accord, COP 15: "Copenhagen 
 Green Climate Fund” is  mentioned 

• 2010:  GCF formally established by COP 16 in Cancun 

• 2011:  GCF Governing Instrument adopted in Durban, 
 during COP 17:  
 “The Fund will be designated as an operating 
 entity of the financial mechanism of the 
 convention […] and will be accountable to and 
 function under the guidance of the COP.” 

• 2015:  First projects approved by the GCF Board 

• Two funding periods – 2014/2019  - 10 Billion USD/ 
roughly 9.3  Billion USD  

• Funding mechanism of Paris Accord to help non-
Annex I countries to implement NDCs 

Source: GCF 2014;  Climate Funds Update 

http://www.climatefundsupdate.org/


GCF Objectives 

• Green Climate Fund (GCF) will “promote the 
paradigm shift towards low-emission and climate-
resilient development pathways by providing 
support to developing countries to limit or reduce 
their greenhouse gas emissions and to adapt to the 
impacts of climate change, taking into account the 
needs of those developing countries particularly 
vulnerable to the adverse effects of climate change.” 
(GCF 2011) 

• 50:50 balance between mitigation and adaptation 
over time;  

• a floor of 50% of the adaptation allocation for 
particularly vulnerable countries, including least 
developed countries (LDCs), small island developed 
States (SIDS) and African States;  

 

Source (chart): GCF website /infographics (14 November 

2017) 



GCF result areas 



GCF 
project 
sizes 



Country ownership and access 
options 

• Country ownership: 

• National Designated Authority (NDA) 
represents the interests and priorities of the country when providing “non-objection” letter. Strong 
leadership and involvement with GCF, GCF Country Programme  (link to Readiness) 

• Access options: 

• Accredited entities: Countries can access finance through various implementing entities – 
international, regional, national, or sub-national) 

• Funding instruments - loans, guarantees, equity to both public and private and grants (larger in 
adaptation and LDCs, revenue generation potential, ECA cca 1:3 co-financing ratio)  

Source: CDKN 2017 



Roles of actors in 
GCF context 
(simplified) 

Accredited Entity 

• Proposal development 
• Management of GCF funds, overall 

project coordination and reporting 
• Implementation 

GCF 

$$$$ 

Executive Entity Executive Entity Executive Entity 

$ $ $ 

Non-objection 

 
 
 

Implementation of project / programme parts 

NDA 

 

 

 

Checks  
if project 
proposal 

 is in line with 
country 

strategies 

  



International Accredited Entities 



National 
implementing 
entities 

• Institutions at the national level, e.g. 
funds, ministries, agencies, and NGOs. 

• NIEs must align with the GCF’s 
objectives  and  meet  its  fiduciary  
standards and environ-mental  and 
social safeguards through an    
accreditation  process. 

• To ensure balance of diversity, GCF will 
actively support applications for 
accreditation received from 
subnational, national and regional 
public and private sector entities  

• Our region – Armenia – Environmental  
PIU, MoEP 

Senegal:  Centre de Suivi Ecologique 

Namibia:  Environmental Investment 

Rwanda:  Ministry of Natural Resources 

India:  National Bank for Agriculture and Rural  
 Development 

Peru:  Peruvian Trust Fund for National Parks and 
  Protected Areas 

Morocco: Agency for Agricultural Development of  
 Morocco 

Ethiopia: Ministry of Finance and Economic  
  Cooperation 

Kenya: National Environment Management  
  Authority 

Argentina: Unit for Rural Change of Argentina 





Project approval 
process 

• Project approval process involves NDA, 
implementing entities (IE) and GCF 
Secretariat, Board and Advisory Panel 

 

• ~18 months from concept note 
submission to final project approval 

Source (chart): GCF website /infographics (14 November 

2017) 



GCF Investment Criteria – Focused on Climate   

Source: CF 2017aG 









Many thanks 


