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INVESTING IN THE SDGs: AN ACTION PLAN

The SDGs will have very significant resource_implications-across eveloped and developing world.
Global investment needs are in the-ofder of $5 tnllion to §7 tr|II|on per year. Es’um eg for investment needs
in developing countries alone range or basic infrastructure
(roads, rail and ports; power stations; water and ~ agrlculture and rural development),

climate change mitigation and adaptation, health, and educatlon

The SDGs will require a step-change in the levels of both public and private investment in all countries.

At-carrenttevels of investment in SDG-relevant sectors, developing countries alone face an annual gap of
$2 5 trillion. In developing countries, especially in LDCs and other vulnerable economies, public finances
are-centralterivestment in SDGs. However, they cannot meet all SDG-implied resource demands. The role

of pnvate sector investment will be indispensable.

Today, the participation of the private sector in investment in SDG-related sectors is relatively low. Only a
fraction of the worldwide invested assets of banks, pension funds, insurers, foundations and endowments,
as well as transnational corporations, is in SDG sectors. Their participation is even lower in developing
countries, particularly the poorest ones.



STRENGTHEN THE MEANS OF INPLEMENTATION AND REVITALIZE

A d d is Fi n CI n C i n g fo r THE GLOBAL PARTNERSHIP FOR SUSTAINABLE DEVELOPMENT
Development
Conference Qs | WEEa

UPTAKE ACCELERATED
PANDEMIC RECOVERY DURING THE PANDEMIC

% OF INDIVIDUALS USING

DEET T G RATI ROSE SHARPLY (N THE INTERNET
EPE-SAHAEAR AFRICA COUNTRIES

L

Traditional Approach $till L = =
Prevailing?

2> NET ODA REACHED A NEW HIGH

OF $177.6 BILLION, LARGELY DUE é.l—% ODA FOR 506 DATA
T0 COVID-RELATED AND LT ] DECLINED
2> FOREIGN DIRECT INVESTMENT 18%
REBOUNDED T $1.58 TRILLION, IN 2020
UP 64% FROM 2020
>> REMITTANCES reacheD

$605 BILLION, UP B.6% FROM 2020

The Sustainable Development Goals Report 2022 z4



New ODA ‘Accounting’

Components of net official development assistance flows, 2015-2021
(billions of constant 2020 dollars)
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* The International Financial Institutions (IFls)
introduced the “Billions to Trillions”

* (African Development Bank, et al. 2015),

* Move from billions of dollars in ODA to trillions in
multi-sourced development finance including:

“Billions to

S e R yy  leveraging private finance

Trl I I IO ns * increased tax revenues in developing countries

* reducing tax evasion and illicit financial flows

* reducing the costs for migrant remittances

e strengthening ODA and multilateral development




A climate finance
framework:

decisive action to
deliver on the Paris

Agreement

SUMMARY

Second report of the Independent y
High-Level Expert Group on Climate Finance €

Movermber 2023

Figure 1. Investment/spending requirements for climate and sustainable development
($ billion per year by 2030)

SDGs, climate and nature
$5,400 ($3,000)

Climate and nature
Other SDGs "
$3,000 ($1,200) related investments
$2,400 ($1,800)
. Adaptation and Coping with loss and Natural capital and .
Energsy'lt;%rawtlon resilience damage sustainable agriculture dust t;;zsmon
' $250 $300 $300

Note: Incremental investment from current levels is indicated in parentheses. §=USS throughout.
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NdLIOINS UINE>S
Conférence sur les Changements Climatiques 2015

Paris_-France =
¢ )

Article 2 §1

This Agreement, in enhancing the implementation of the Convention [UNFCCC],
including its objective, aims to strengthen the global response to the threat of
climate change, in the context of sustainable development and efforts to
eradicate poverty, including by

a. Holding the increase in the global average temperature to well below
2°C ... and pursuing efforts to limit the temperature increase to 1.5°C
(decarbonisation)

b. Increasing the ability to adapt ... (adaptation)
C.
(climate finance)



Article 6 is one of the most complex concepts of the Paris Accord
It defines principles of how countries can reduce their emissions
using international carbon markets

Countries that struggle to meet their NDCs can purchase
emissions reductions (Internationally transferred mitigation
outcomes (ITMOs) from other nations that have already cut their
emissions more than the amount they had pledged

Potential benefits of Article 6 include cost savings of $250 billion
per year in 2030



Article 9: Financial support

Developed country Parties shall provide financial resources to assist developing
country Parties with respect to both mitigation and adaptation in continuation of
their existing obligations under the Convention.

Developed country Parties should continue to take the lead in mobilizing climate
finance from a wide variety of sources, instruments and channels
* Goals for climate finance for developing countries:

- mobilize jointly USD 100 bln/ year by 2020 to support the needs of developing
nations

- by 2025 (at COP29 in Baku) - a new collectively quantified goal from a floor of
USD 100 billion per year (to be negotiated)



Mobilizing climate
finance for developing
countries

(Article 6)



Vast investment is required to keep warming withina 1.5°C

scenario
%4 Trillion
%3.8 Trillion
Range of
$3 Trillion investment
needed
each year
inal5°
scenario
$2 Trillion (IPCC)
%1.6 Trillion
%1 Trillion
$500 Billion

$60Bbn  g540pn  $608-622bn

$360bn ¢ 32ty $388bn $472bn  $455bn

2012 2013 2014 2015 2016 2017 2018 2019

Source: Climate Policy Initiative, 2021



Climate finance for developing countries

Climate finance provided and mobilised by developed countries, in USD billions

100
USD 100 billion
29.9 80.4 83.3
80
71.6
61.8 R S
60 58.5
52.4 ]
44.6
I
40
20 - - . - .
0 2013 2014 2015 2016 2017 2018 2019 2020

@ Bilateral public Multilateral public # Export credits Mobilised private

Note: The gap in the private finance series in 2015 is due to the implementation of enhanced measurement methodologies. As a result, private flows for 2015-18 cannot be directly compared with private flows for

2013-14. o» OECD

Source: OECD (2022), Aggregate Trends of Climate Finance Provided and Mobilised by Developed Countries in 2013-2020.




International climate finance usually refers to the financial support of developed
countries towards developing countries

Prepares Biennial Assessment Reports and Overview of Climate Finance
Flows; a common reporting format adopted in 2018 consists of tables incl.
key indicators

Measures the bilateral financial aid and track the progress towards
“mobilising” USD 100 billion/yr. until 2020

In 2011, CPI developed a methodological approach to the tracking of
international climate finance using the landscape method.

In contrast to the UNFCCC and the OECD, CPI does not have its own
reporting and statistics platform, but uses empirical data.



Greening financial
flows (Paris-alignment)

(Article 2)



Global climate finance flows along their life cycle in 2017 and 2018. Values are average of two years' data, in USD billions

LANDSCAPE OF CLIMATE FINANCE IN 2017/2018

Global climate finance flows along their life cycle in 2017/2018. Values are average of two years’ data, in USD billions.

SOURCES AND INTERMEDIARIES

INSTRUMENTS
Which type of organizations are sources or

What mix of financial
intermediaries of capital for climate finance? instruments are used?

Government Grant $29
Budgets $37 =

Development Finance \
Institutions N

R Ne Ny

Low-cost

“‘Zr Project Debt

$64

National
13 =

Bilateral $23
__ — .
) I Project-level
Multilateral AVSA\ - Market Rate
$57 Debt $223
—
e —— << Ll
Commercial
Financial
Institutions $73
PE/Infra. Funds $5 = Project-level
g = pE=—= 5
_Inst. Investors $9 Equity $44
Unknown $1 ="

Unknown $1
$93
debt

Corporate
Actors Balance
$183 Sheet
Financing
$219
equity
Households =

$55

Source: Climate Policy Initiative

USES

What types of activities

are financed?

Adaptation
$30

Dual Benefits $12 |

Mitigation
$537

CLIMATE
POLICY
INITIATIVE

579 ©
ANNUAL
AVERAGE

SECTORS

What is the
finance used for?

Disaster Risk
Management $7

Water & Waste $13
Industry & Infra.
$6

Other $2
Cross Sectoral $18

Land Use $21

Energy
Efficiency $34

Low-Carbon
Transport
14

Renewable
Energy
Generation

$337

PUBLIC FINANCIAL

INTERMEDIARIES

PRIVATE FINANCIAL PRIVATE FINANCE FOR INVESTORS & LENDERS
INTERMEDIARIES MONEY NE: NOT ESTIMATED




Supported by:

T German landscape of climate finance

and Nuclear Safety EUKI

based on a decision of the German Bundestag

/!Public support!\

\

4.7

5 (4.4*

EU Budget

Government Actors

320 Renewable

(16.7% Energy
Govermnment Budget Concessional Loans
Public Financial
Institutions
Project-Level Market-
Rate Debt
352 Energy
(25.0% Efficiency
_d Balance Sheet
Corporate Actors Financing
(Deb) Total:
83% Of total . ) Balance Sheet

. Financing _— — (42.7*)
Investment (Equity) 9.3

Others

Households Project-Level Equity




Supported by:

Ol e Az  INVEStMeENts renewable energy supply
iInfrastructure, and buildings in Czechia

-

EU Budget ' IPublic support!

and Nuclear Safety

based on a decision of the German Bundestag

~

Government Actors
and Public Financial
Institutions

Government Budget —
3.8

Market-Rate Debt

60% of

investment Capital market

Corporate Actors : . Balance Sheet
Financing
(Equity + Debt)

Households

_ s

Project-level Equity

Renewable
Energy

Installations
(4.5)
Infrastructure
(0.6)

Energy
Efficiency

Total:
18.1
(688 mn €)

Others
- (Fuel switch
in buildings)

|




Investors demand more sustainable
iInvestments

The PRI has grown consistently since it began in 2006:

Assets under management (USs trillion) N° Signatories
o0 __ . . f . - 2s0
G0 ] L
1 PrlnC|p|eS Or ResponSIble - PRI signatories worldwide
£o— 2250
Investment are oo : , .
7. . . PRI signatories worldwide
L 1750
«] implemented increasingly - Lt woroic
50 =| 15 204 (+16%
0. O” Over The World [ 1ese UK & IRELAND l
L 1000 394 (¥22%)
20 CEE &CIS
] F s0 FRANCE 14 (+0%)
203 (+12%)
20 L CANADA
o . lws Py [souTher GEF‘S"&’i‘#‘z"E“RﬁTA" 3
- w0 EUROPE 188, (+17%) -
ol Lo 6 nz2 (+27%) CHINA . JAPAN
2006 2007 2008 2000 200 2om 202 2013 2014 2015 2016 2017 28 2019 4 4“?2 ') =, 22 (+64%) 72 (+12.5%)
——f——  Mumber of Signatories — Total Assets under managament MIDDLE EAST
—8—  Number of Assot Owners e Assel Owners' Assels under management 6(+0%)
AS of April 2019 LATINAMERIGA - .
. . e . . . (EX.BRAZIL) REST OF ASIA
Signatories specifying actions taken to address climate related risks and 20 (+45%) n SRAICA 76 (+17%)
. BRAZIL Rt
opportunities ..
s AUSTRALIA & NZ
169 (+8%)
72%
60%
0% 10% 20% 30% A0% 50% Box FO% 8o% Q0% 100%

2016 Mzog
Source: UNEP Finance Initiative Principles for Responsible Investment, Annual Report 2019



GLASGOW FINANCIAL
ALLIANCE FOR NET

ZERO:
Fossil financing from the
world's 60 biggest banks

Source: Rainforest Coalition, fossil
Fuel financing, 2022




Green
Taxonomie
S

. Mational in place

Swpranational in place

. Im development

Im discussion {

No taxonomy

Source: Deloitte analysis based on data from Institute for Energy Economics and Financial Analysis and from Climate Bonds Initiative



Green Bonds

Regional breakdown of green bond issuance
By volume of issuance (US$B)

® Europe  wAsia-Pacific Morth America mSupranational = LatinAmerica wAfrica
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Data compiled May 25, 2021.

Internationally aligned green bonds are limited to those where at least 95% of proceeds are designated for green projects aligned with the
Climate Bonds Taxonomy.

Source: Climate Bonds Initiative

—
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50

30
0
10

Top 20 Green Bond Issuance countries
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‘(\P \(e?ﬁeﬂl G‘

*the figures exclude green loans



Different shades of green...

The Principles

Fa

Pl
/ \\ ICMA rhl: Th; T?':E!
& Sustainabilty-Linked \\ Green Bond ¢ " Social Bond Sustainability Bond }} Sustainability-Linked
Bond Principles Principles Principles Guidelines Bond Principles

Sustainability-Linked Bond Principles
Voluntary Process Guidelines i ol
June 2020 Use of Proceeds General Purposes

Graen, Social, Sustainability Bonds Sustainability-Linked Bonds

("GSS”" or "UoP™) (*SLBs"

Core Components: Core Components:

1. Usa of Proceads 1. Selaction of Key Performance Financial

Indicators (KPls) . Instrument

2. Process for Project Evaluation and Selection
3. Managanment of Proceads

Z. Calibration of Sustainabifity Guidance

Performance Targats (SPTs)

4, 0o y
Feporting 3. Bond charactenstics
Key Recommendations: 4. Reporting

1. Grean Bond Frameworks 8. Verification

2. External Reviaws

% Qlimate »  Climate Transition Finance Handbook (CTFH) ., Thematic
\ Firmru:a (Guidance may ba appiad to GSS/UoF Bonds or SLBs) < Guidance




Schroders

Issuance (% billion)

BOO

7040

2013 204 2015 2016 2007 2018

B Sustainability-linked bonds B Sustainability-linked loans B Green loans
M Social bonds I Sustainability bonds B Green bonds

Source: BloombergMEF, Bloomberg LP. 601176,




Green Bonds — a new way to attract investments

eniBW

Who
German electricity ufility

Shifting since 2012 away
from nuclear power to a
more sustainable business
portfolio

Target 2020: double
renewable energy

capacity compared to
2012

Target 2025: renewables
to account for at least
50% of generating
capacity

Transition requires high
investments into:

Renewable energy
projects like on-
/offshore wind and
solar power

Energy efficiency
projects like smart
mefters

E-mobility like
electrical charging
stations

Green Bonds

Allocation only to these
three project types

Hight attractiveness for
investors

500 million € issued in 2018
1 billion € issued in 2019

Money is used for:

+ 652 MW renewable
generation capacity

123 electrical charging
stations

Certified by Climate Bond
Inifiative



EU Green Finance Regulation
Landscape

The Commission’s action plan on sustainable finance has triggered several legislative initiatives on mandatory
climate and ESG practices for financial institutions and large companies in the EU, including

EU Corporate Sustainability Reporting Directive
(CSRD)

European Banking Authority (ITS Pillar 3
Disclosures) require banks to

=50,000+ EU and non-EU entities with 150 min EUR+
turnover in EU, including publicly listed companies, large
non-listed companies, financial institutions and even larger
SMEs (from 2025) have to disclose climate information,
decarbonisation targets and actions to reduce carbon
emissions in line with objectives of Paris Accord

EU Taxonomy’s Article 8

Pillar 3 requires financial institutions to disclose |
quantitative information and KPIs on climate change
mitigating measures

=Disclose how climate change exacerbate other risks within
institutions’ balance sheets and how institutions are
mitigating those risks

*Disclose the extent of their alignment with the green
taxonomy, financed carbon emissions, exposure to fossil fuel
companies excluded from sustainable climate benchmarks,
and progress towards net zero goals

=Establish Green Asset Ratio (GAR) and Book Taxonomy
Alignment Ratio (BTAR) targets




Carbon markets
(Article 6)



EMISSIONS & CARBON PRICING: WORLD L@ Jo--.

Many countries have adopted schemes that force greenhouse gas emitters to pay.

- Type of carbon pricing scheme
. (introduced or ready-to-use)
20% » :‘:x 41 J ' 0% 0% a5%

T @ Emissions Trading System (ET3)
Canaon MASSACHUSETTS SWITZERLAND UKRAINE KAZAKHET AN SOUTH KOREA

4% JAPAN
%

@ Carbontax
EUROPEAN UNIDN

@ Emissions Trading System
and carbon tax

o+, Estimated percentage of emissions
included in the carbon pricing scheme
s
WASHINGTON & The circle size shows the amount
of emissions produced in the
region.

e a5 3% Economy sectors included

b Industry # Buildings
CALIFORNIA —
¥ Energy production T Waste treatment
= Transportation Ab Forestry
i W Awiation & Agriculture
‘ a6% & Shipping

MEXICO

Types of fossil fuels included:

& Al fossil fuels
LIy s Solid fossil fuels
| 4 & Liguid fossil fuels
COLOMBIA
i

SOUTH
ARGENTINA AFRICA AUSTRALIA

SINGAPORE

B 0% [ 2 20% ‘ B0% 9 B0% ' 50

CHILE

Read more at factsonclimate.org/emissions-pricing-world Data sources: World Bank, State and Trends of Carbon Pricing 2019




Global Compliance Markets - Transaction Value (US$B)

£ Over 5x increase in 3 years US$261B

250

225 Us$2ieB

200

Us$170B

EUETS
represents
nearly 90% of
global value

Us$47B




Evolution of voluntary carbon

NEGIS

@ Indepandent machanisms Verified Carbon Standard (62%) - - - -
@ Intarnational machanisms
@ Domestic machanisms

California Offset Program (3.6%) -
Australia Emission Reduction Fund (3.6%) . 1=y

Million tCOze
g §

2007 2008 2000 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021



Voluntary Carbon Market Value {Sbn/yr, 2000 prices)

Market size ($/yr): Speculative
2020: 50.4bn
2030: 510-25bn
2040: $40-115bn

2050: $90-480bn

2025 2030 2040 2050




FInancing
INstfruments



Global Environmental Facllity

BIODIVERSITY CHEMICALS AND WASTE CLIMATE CHANGE

FORESTS INTERNATIONAL WATERS LAND DEGRADATION



Selected milestones:

2009: Copenhagen Accord, COP 15: "Copenhagen
Green Climate Fund” is mentioned

2010: GCF formally established by COP 16 in Cancun

2011: GCF Governing Instrument adopted in Durban,
Green during COP 17:
“The Fund will be designated as an operating

n entity of the financial mechanism of the
C I I m ate F u n d convention [...] and will be accountable to and
function under the guidance of the COP.”
(G C F) - 2015: First projects approved by the GCF Board
H = t Two funding periods — 2014/2019 - 10 Billion USD/
|S O ry roughly 9.3 Billion USD

* Funding mechanism of Paris Accord to help non-
Annex | countries to implement NDCs

Climate Funds Update


http://www.climatefundsupdate.org/

S
) MITIGATION
-

ADAPTATION

SIDS, LD.CS,
& AFRICA

OTHER
DEVELOPING
COUNTRIES

GCF Objectives

* Green Climate Fund (GCF) will “promote the

paradigm shift towards low-emission and climate-
resilient development pathways by providing
support to developing countries to limit or reduce
their greenhouse gas emissions and to adapt to the
impacts of climate change, taking into account the
needs of those developing countries i)articularly
vulnerable to the adverse effects of climate change.
(GCF 2011)

50:50 balance between mitigation and adaptation
over time;

)

a floor of 50% of the adaptation allocation for
particularly vulnerable countries, including least
developed countries (LDCs), small island developed
States (SIDS) and African States;

Source (chart): GCF website /infographics (14 November
2017)



GCF result areas

Energy
generation
and access

Reduced
emissions
from

Forests and
land use

Health,
food and
water
security

Increased
resilience
of

Ecosystems
and

ecosystem
services




GCF Project

XS m USD 0 - 10 million
GCF
S Small USD 10 - 50 million prOjeCt
M m USD 50 - 250 million S1Zes



Country ownership and access
options

* Country ownership:

* National Designated Authority (NDA)
represents the interests and priorities of the country when providing “non-objection” letter. Strong
leadership and involvement with GCF, GCF Country Programme (link to Readiness)

* Access options:

* Accredited entities: Countries can access finance through various implementing entities —
international, regional, national, or sub-national)

* Funding instruments - loans, guarantees, equity to both public and private and grants (larger in
adaptation and LDCs, revenue generation potential, ECA cca 1:3 co-financing ratio)



Roles of actors in
GCF context
(simplified)

®.

~ NDA ) L5333
Accredited Entity
II"" resccsecss * Proposal development
Non-objection * Management of GCF funds, overall
Checks | ~ °*°°teetee > project coordination and reporting
if project * Implementation
proposal
is in line with 5 $ 5
country
\ strategies /

Executive Entity Executive Entity Executive Entlty

Implementation of project / programme parts




International Accredited Entities

CNF e SPREP  HSBC D

Secretariat of the Pacific Regional
Environment Programme

M o - Deutsche Bank

AFRICA FINANCE CORPORATION

European
d
Deutsche Gesellschaft Investment
I Z fiir Internationale Bank
Zusammenarbeit (GIZ) GmbH

European Bank

ADB [ for Reconstruction and Development
CONSERVATION WFP
NTERNATIONAL =
Asian Development Bank ¢ L "[ﬁ’n‘ft,@[?‘ﬁﬁﬁﬁf@tﬁ}@: T
ks : / L1 Finance @Wﬂ@ﬂﬂ@mﬂ
WORLD BANK GROUP

afe

NCE FRANCAISE
VELOPPEMENT

< DB
IUCN et k




National
implementing
e ntiti eS 7 . Senegal: Centre de Suivi Ecologique

Namibia: Environmental Investment
& Rwanda: Ministry of Natural Resources

* Institutions at the national level, e.g. _ . .

funds. ministries agencies and NGOs. f?.@'i India: National Bank for Agriculture and Rural

’ ] ’ WL Development

* NIEs must align with the GCF’s —

objectives and meet its fiduciary LA Peru: Peruvian Trust Fund for National Parks and

standards and environ-mental and Protected Areas

social safeguards through an
accreditation process.

* To ensure balance of diversity, GCF will
actively support applications for _-__~j_; Ethiopia: Ministry of Finance anc! Economic
accreditation received from L/ Cooperation
subnational, national and regional
public and private sector entities

* Qur region — Armenia — Environmental
PIU, MoEP " UCAR  Argentina: Unit for Rural Change of Argentina

Morocco:  Agency for Agricultural Development of
Morocco

Kenya: National Environment Management

Rl Authority
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GCF Proposal Approval

start here ;

Project approval
process

Legal
arrangements

'Y

="

Board
decision Guided

by
the Fund

GCF + Boap,

Project approval process involves NDA,

implementing entities (IE) and GCF
Secretariat, Board and Advisory Panel

Proposal
submission

~18 months from concept note
submission to final project approval

Source (chart): GCF website /infographics (14 November

2017)



Potential of the programme/project to contribute to the

Impact pOtentlal achievement of the Fund's objectives and result areas

Paradig It potential Eegree to which the Proposed activity can catalyze impact
eyond a one-off project or programme investment
Beneficiary country ownership of and capacity to implement

. Promote country ownership a funded project or programme (policies, climate strategies

Wider benefits and priorities, including environmental,

Sustainable development potential social, and economic co-benefits as well as gender-sensitive
development impact

Vulnerability and financing needs of the beneficiary country
and population in the targeted group

Responsive to recipients needs

and institutions)

Economic and, if appropriate, financial soundness of the

Efficiency & effectiveness programme/project, and for mitigation-specific
programmes/projects, cost-effectiveness and co-financing Source: CF 2017aG



GCF AT A GLANCE

GCF PORTFOLIO TO DATE (USD)

108 @

Developing
countries
with approved
projects

129

Approved
projects

5.6b

GCF funding
approved

14.4b

Co-Financing

., 20b

Total value of
approved
projects

as of 15 March 2020

88

Projects under
implementation
with 3.9b of GCF
funding

APPROVED PROJECTS VALUE BY THEME (USD)

Adaptation 1.5b
Mitigation 2.2b
Cross-cutting* 2.0b

GCF PROJECTS - GEOGRAPHIC DISTRIBUTION

2015 2020

Accredited
Entities

43

Direct Access
(Mational)

13

Direct Access
(Reglonal)

39

International
Access

GREEN
CLIMATE
FUND

957.2m

disbursed

26%
39%
35%



GCF PROJECTS IN EAST. EUROPE

TOTAL
FINANCING
(USD million)

PROJECT NAME / ACCREDITED ENTITY / THEME

De-Risking and Scaling-up Investment in Energy Efficient Building Retrofits / UNDP / Mitigation

29.8.
GCF-EBRD Sustainable Energy Financing Facilities / EBRD / Cross-cutting 4155
Geeref Next / EIB / Mitigation 263
Scaling-up Investment in Low-Carbon Public Buildings / UNDP / Mitigation 1225
Scaling-up Multi-Hazard Early Warning System and the Use of Climate Information in Georgia / UNDP / Adaptation 70.2
Green Cities Facility / EBRD / Cross-cutting 4041

GCF IN
EASTERN EUROPE

as of 15 March 2020
The Green Climate Fund is the world's largest dedicated fund for climate action, serving the Paris Agreement

GCF FUNDING IN EASTERN EUROPE (USD) GCF GLOBAL PORTFOLIO (USD)

0 251b 0.895b East. Europe (0.251b) =

GCF funding Co-financing
5.6b
Total GCF
6 5 funding
Total approved Projects under
GCF projects implementation

Rest of GCF funding (5.4b) 96%

environmental

NUMBER OF i
DIRECT ACCESS EPIU "",‘F" e
ENTITIES IN AR e
EASTERN EUROPE

1

READINESS SUPPORT TO EASTERN EUROPE COUNTRIES

Total number of readiness  Total value of readiness  Total number of readiness  Total value of readiness
grants approved grants approved grants disbursed grants disbursed

‘ EEEITTE WWW.GREENCLIMATE.FUND
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GCF PROJECTS IN ASIA PACIFIC

GCF IN ASIA PACIFIC

as of 15 March 2020

TOTAL TOTAL

PROJECT NAME / ACCREDITED ENTITY / THEME ~ FINANCING PROJECT NAME / ACCREDITED ENTITY / THEME ~ FINANCING
millio

[USD milli

Climate Resilient Infrastructure Mainstreaming (CRIM]

Ulaanbaatar Green Affordable Housing and Resilient

: N 544.0
The Green Climate Fund is the world’s largest dedicated 1 KAW / Adaptation 800 Urban Renewsal Project [\HURP] / ADB / Cross-cutting
fund for climate action, serving the Paris Agreernent pporting c in Maldives to Line of Credit for Solar rooftop segment for
) ) manage climate change-induced water shortages [/ 282 commercial, industrial and residential housing sectors 250.0
UNDP [ Adaptation / NABARD [ Mitigation
Fiji Urban Water Supply and Wastewater Management 4051 Indonesia Geothermal Resource Risk Mitigation 4100
Project / ADB [ Adaptation - Project / WorldBank [ Mitigation :
Improving the resilience of vulnerable coastal Enhancing climate resilience of India’s coastal 130.2
communities to climate change related impacts in Viet 405 communities / UNDP / Cross-cutting -
GCF FUNDING IN ASIA PACIFIC (USD) GCF GLOBAL PORTFOLIO (USD) Nam / UNDP / Cross-cutting
Green BRT Karachi / ADB / Mitigation 583.5
Climate Adaptation and Mitigation Program For the 687 — — -
| Asia Pacific (2.0b) 3I5% Aral Sea Basin [CAMPAASB) / WorldBank / Adaptation - Green Cities Facility / EBRD / Cross-cutting 134.6
: Tuvalu Coastal Adaptation Project (TCAP) / UNDP / 388 Tonga Renewable Energy Project under the Pacific
Adaptation - Islands Renewable Energy Investment Program / ADB 532
1 Mitig
5 7b Strengthening the resilience of smallholder farmers -
= - in the Dry Zone to climate variability and extreme 520 South Tarawa Water Supply Project / ADB / Cross- 58.0
GCF Iunding* Co-f_r.ancing events through an integrated approach to water . cutting
- management / UNDP / Adaptation Climate Investor One [ FMO [ Mitigation 1493
Scaling-up of Glacial Lake Qutburst Flood (GLOF] risk - N  — N
i r . 374 Climate services and diversification of climate
Total GCP reduction in Northern Pakistan / UNDP / Adaptation sensitive liveli s to em  food Insecure and 06
54 3 6 funding GCF-EBRD Sustainable Energy Financing Facilities / 1939 :l.:dneﬁt:tle communities in the Kyrgyz Republic. / WFP :
EBRD / Cross-cutting h B
Total d p ) MSME Business Loan Program for GHG Emission s0.0 :":“"—T!ﬁﬂg‘;’;:;ﬂ:ﬂce of the water sector in 23
otal approve rojects under Reduction { XacBank { Mitigation . ahrain ptation
GCF projects implementaticn - . cli ) il Energy Efficient Consumption Loan Programme /
e e Rast ol 7 Y ) limate Information Services for Resilient 9y Lotz pt 215
Rest of GCF funding (3.6b) 65% Development Planning in Vanuatu (Van-CIS-RDP) / 217 XacBank / Mitigation
SPREP / Adaptation Supparting climate resilience and transformational
Pacific |slands Renewable Energy Investment Program 260 change in the agriculture sector in Bhutan / UNDF / 58
{ ADB |/ Cross-cutting : Adaptation
NUMBER OF FDB R Integrated Flood Management to Enhance Climate Transforming the Indus Basin with climate resilient 477
DIRECT ACCESS IFUND ‘ (&' IDCL MIDEE  A[I&FS|Environment Rl of e Vel g R Coklmend bn S 657 agriculture and water management | FAQ / Adaptation
FECO e mans Safeguarding rural c ities and their physical
ERI(-:I-II-FI-II(ES IN ASIA - Geeraf Next / EIB / Mitigation 527 ;shslebt; :’ri:\ cl‘iar?_ate induced disasters in Timor-Leste / 584
aptation
» , o @ Tajikistan: Scaling Up Hydropower Sector Climate - - -
72]JS BANK : 5 kDB @ Yoo *« Resilience / EBRD / Cross-cutting 1330 Catabyzing Climate Finance (shandong Green 1400.0
LANDBANK 7 Loy ross-cutting :
NABARD Tina River Hydropower Development Project [
WorldBank { Cross-cutting 2539 Carbon Sequestration through Climate Investment in
Forests and Rangelands in Kyrgyz Republic (CSFOR] 50.0
HEHS S = Ground Water Recharge and Solar Micro Irrigation {FAOQ | Cross-cutting
NCD el to Ensure Food Security and Enhance Resilience 166.2 - - -
in Vulnerable Tribal Areas of Odisha / NABARD / - g:w Baé\rl:w and ’-:danmloaa of Agriculture to .
Adaptation mate Change in Northern Gaza g
i { AFD { Cross-cutting
W Renewable Energy Program #1 - Solar [ XacBank /
\odd) SEREP X Acaﬁ(ux m Migation o 75 Implementation of the Lao PDR Emission Reductions
P through imp d governance and
GCF-EBRD R F o/ w570 sustainable forest landscape management / GIZ / 7240
EBRD / Mitigation : Mitigation
Bhutan for life / WWF [ Cross-cutting 1182 Building a Resilient Churia Region in Nepal (BRCRN) 473
{FAD [ Cross-cutti :
READINESS SUPPORT TO ASIA PACIFIC COUNTRIES Sustainable and Climate Resilient Cannectivity for o =
Mauru f ADB / Cross-cutting : Extended Community Climate Change Project-Flood
—— . (ECCCP-Flood) 133
lIr?;cl:ilnc Resilience Project Phase |l for RMI [ WorldBank 441 { PHSF [ Adaptation
aptation
Building resilience of urban populations with
66_‘ 9 Building climate resilience of vulnerable and food ecosystem-based solutions in Lao POR 115
USD million insecure communities through capacity strengthening a9 {UNEP { Adaptation
and livelihood diversification in mountainous regions -
of Tajikistan / WFP / Adaptation Multi-Hazard Impact-Based Forecasting and Early
. . . . - - — — Warning System for the Philippines / Landbank / 202
Total number of readiness  Total value of readiness  Total number of readiness  Total value of readiness Enhancing adaptive capacities of coastal communities, Adaptation
d t d ts disb d ts disb d especially women, to cope with climate change 329
grants approve grants approve: grants disburse grants disburse induced salinity { UNDP / Adaptation Strengthening Climate Resilience of Subsistence
Farmers and Agricultural Plantation Communities
Global Clean Cooking Program - Bangladesh / 821 residing in the vulnerable river basins, watershed areas 49.0
WarldBank / Cross-cutting and downstream of the Knuckles Mountain Range
Catchi it of Sri Lanka / IUCN / Adaptati
Scaling Up Energy Efficiency for Industrial Enterprises 4972 Stenment ef mrl Fanka piatien
In Vistnam / WrrdBank / Mitigation Strength the Resilience of Smallholder
Agriculture to Climate Change-induced Water
GREEN :_:‘;;I:z:_‘oer::lo?:l?loi?.'.?:i‘mgsft;“ex?;;t;ﬂ::?;t?‘:n 10.0 Insecurity in the Central Highlands and South-Central 1563
CLlMATE WWW.GREENCLIMATE.FUND et ! P Coast Regions of Vietnam / UNDP | Adaptation
n mault . Climate-Friendly Agribusiness Value Chains Sector 1413
FUND Project / ADB / Cross-cutting )

WWW.GREENCLIMATE.FUND



Many thanks



How do we know If
financing Is indeed
‘green” or " climaie”e

~':-' v

- E 4
i .
e il e ] N -
L -I' . 11T
2 | e |
'.. 1 1 I r



No common metrics exist for measuring
sustainability in financial services

Miljomarkning v,

Sverige © appy | UL

B Climate Action JR%ILEICE
in Financial Institutions Acl:lon 100+ r|

PRINCIPLES FOR MAINSTREAMING CLIMATE ACTION

E The world’s official standards body has
EQUATOR begun writing sustainable finance rules




Climate disclosure: carbon footprint

* Scope 1 emissions: All
direct GHG emissions;

* Scope 2 emissions:
Indirect GHG emissions
from consumption of
purchased energy

e Scope 3 emissions: Other
indirect emissions:
transport-related
activities in vehicles not
owned by the reporting
entity, outsourced
activities, waste
management, etc.

Furchased Electricity

Corp o= N0 ifFce s PECs

SCOPE1

SCOPE 2 Bimcl SCOPE 3
|ﬂdirEEt Indirect

Employes Air Travel

Company Owned
Vehicles

Waste
Management
Materials
- Production
Company Facilities
Cantractor Owned Vehicles,
Use of Sold Products,
Uutsourced Actinties...



Climate Disclosure Project (CDP)

CDP runs the global environmental disclosure system:

8,400+ companies responded to climate change, water security and forests questionnaires in
2018. These companies represent over 50% of global market value

920+ cities, states and regions disclosed environmental information through CDP in 2018

525+ investors with USS96 trillion in assets request information on climate change, water
security or forests through CDP

SN'CDP



2 results

Name Response Year Status Score

Slovenska Grafia Climate Change 2018 2018 Submitted Mot Available

Slovnaft, a.s. Climate Change 2018 2018 See Another o




The Equator Principles (EPs) is a risk management framework, adopted by
financial institutions, for determining, assessing and managing environmental
and social risk in projects and is primarily intended to provide a minimum

standard for due diligence and monitoring to support responsible risk
decision-making.

Currently 101 Equator Principles Financial Institutions (EPFIs) in 38 countries
have officially adopted the EPs, covering the majority of international project
finance debt within developed and emerging markets.



https://equator-principles.com/wp-content/uploads/2019/11/The-Equator-Principles-November-2019.pdf
https://equator-principles.com/members-reporting/

to report publicly on an annual basis on GHG emission
levels

Climate Change Risk Assessment a high
level



CLIMATE ACTION 100+

e Climate Action 100+ is an investor initiative launched in 2017 to ensure the world’s largest corporate
greenhouse gas emitters take necessary action on climate change.

* More than 370 investors with over $35 trillion in assets collectively under management are engaging
companies to:

* 1) Implement a strong governance framework which clearly articulates the board’s accountability and
oversight of climate change risks and opportunities;

 2) Take action to reduce greenhouse gas emissions across the value chain, consistent with the Paris
Agreement’s goal of limiting global average temperature increase to well below 2 degrees Celsius
above pre-industrial level;

* 3) Provide enhanced corporate disclosure in line with the final recommendations of the Task Force on
Climate-related Financial Disclosures (TCFD)



https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf
https://www.fsb-tcfd.org/wp-content/uploads/2017/06/FINAL-TCFD-Annex-062817.pdf
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The Nordic Swan Ecolabel (NS Ecolabel) provides consumers with guidance about
investment funds

The label sets out exclusion, inclusion and transparency criteria and endorses
Investments in

v (i) companies with a strong sustainable rating and

v (ii) those in transition to more sustainable business activities.

Milismarkning #///

N /4

Sverige

ey NS

Ecolabel

www, ecalabel eu
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Excluded business activities

In line with our policy for responsible investment, we do not
invest assets in the following businesses:

¢ Companies involved in the manufacture or distribution of
weapons that are prohibited under international law, such
as cluster munitions, anti-personnel mines, biological
weapons and chemical weapons. We do not invest in
companies involved in the production or deployment of
nuclear weapons.

¢ Companies with significant operations in thermal coal
mining or power companies that use thermal coal as a
major source of power generation. We apply a threshold
of 5% of revenue derived from mining thermal coal, and
a threshold of 30% of power companies’ revenue from
coal energy.



(75 LUXFLAG

Supporting Surtoinobis Finenoe

The primary objective of the LuxFLAG Climate Finance Label is to reassure investors that
the Investment Fund invests at least 75% of total assets in investments related, with a
clear and direct link, to mitigation and/or adaptation of climate change or cross-cutting
activities, including:

Renewable Energy
Energy Efficiency
Forestry and sustainable agriculture

Sustainable water management and infrastructure



From an Investment - to a Climate-bank
European Investment Bank (EIB)

On 14 November 2019, EIB Board of
Directors approved an ambitious new
Strategy for Climate Action and
Environmental Sustainability

e Support €1 trillion worth of investments in
climate action and environmental
sustainability from 2021 to 2030;

* |Increase the share of the EIB’s financing
dedicated to climate action and
environmental sustainability to 50% by 2025




Sustainability as an unique
selling point

Factsheet:

= The first and largest social-ecological bank in Germany

*" Foundedin 1974

= Focusses on cultural, social and ecological initiatives

\ = Total balance sheet: 5,68 billion EUR, number of costumers: 52.200 /

/Business model: \

|. Investments in education, regenerative technology, social business
and ecological agriculture
Il. No investments in alcohol- and tobacco, nuclear power, gene
technology, weapons, etc.
\ lll. Transparent bank lending /




BlackRock Asset Management
- p

= American global investment management corporation based in New York
= Foundedin 1988

= World’s largest asset manager

= 70 offices in 30 countries and clients in 100 countries

= 6.96 trillion in assets under management

/Letter to Investors (January 2020) )

» ,| believe we are at the edge of a fundamental reshaping of finance”

» ,Investors are increasingly recognizing that climate risk is
investment risk“ Y

AN
Larry Fink (CEO)




BlackRock's Green
Investment Strategy

Commitments:

Reducing environmental, social and governance (ESG)-risk

in active strategies:

= Exiting Thermal Coal Producers: removing
companies out of portfolios that generate 25% of
their revenues from thermal coal production by
mid 2020

Increasing Access to Sustainable Investing
= Doubling their offerings of ESG ETFs

Enhancing stainability engagement
= Joining the Climate Action 100+initiative

Making sustainability our standard

CEOs of other companies? Why are you

1 Why does Larry Fink write an annual letter to
sending a letter to clients as well?

Each year, Larry’s letter to CEOs emphasizes different
themes important to long-term value creation. The central
theme to all of them is that companies need to be managed
with along-term mindset so they can deliver strong returns
to their shareholders over time.

This year, Larry wrote about the importance of sustainability
and climate change to investment outcomes. We also are
sending a second letter, from our Global Executive
Committee to our clients, that explains a set of actions we
are taking to integrate sustainability more deeply into our
investment and risk management processes.

Why do this year’s letters focus on
sustainability and climate change?

Our investment conviction is that sustainability-
integrated portfolios can provide better risk-adjusted
returns to investors. And with the impact of sustainability
on investment returns increasing, we believe that all
investors need to consider sustainability in their portfolios.

What does “sustainability” mean in the
investment context?
|}

Sustainability in the investment context means
understanding and incorporating environmental, social and
governance (ESG) factors into investment analysis and
decision-making.

What sustainability commitments did
BlackRock makein the letters?

We are making sustainability integral to how we
invest, manage risk, construct portfolios, build products and
engage with companies. Everything we do will be consistent
with client objectives and preferences and any applicable
regulations.

blackrock.com

Some of the steps we are taking include:

+ Making ESG funds the standard buildings blocks in
multi-asset solutions such as model portfolios.

« Strengthening sustainability integration in active
portfolios and our investment process.

- Reducing ESGrisk, including by exiting investments
with high ESGrisk in active portfolios. For example,
we are in the process of removing from our
discretionary active investment portfolios the public
securities (both debt and equity) of companies that
generate more than 25% of their revenues from
thermal coal production, which we aim to accomplish
by the middle of 2020.

« Launching new ESG-oriented investment products, as
well as those that screen fossil fuels.

+ Strengthening our commitment to sustainability and
transparency in our investment stewardship activities.

What does “Sustainable is our Standard in
Solutions” mean?

Over the past several years, BlackRock has
deepened the integration of sustainable risk management
and product choice for clients across the firm. We are now
accelerating those efforts consistent with client objectives
and preferences. We intend wherever possible to make
sustainable funds the standard buildings blocks in
investment solutions that combine different funds to help
investors achieve their investment objectives.

conviction that sustainability can provide

6 What isthe investment basis for BlackRock’s
" better risk-adjusted returns for investors?

Our conviction is straightforward —in order to
achieve better risk-adjusted returns, investors need to take
into account the full set of risks and opportunities facing a
company or an issuer - and that includes sustainability-
related issues. That is why we are integrating sustainability
into our investment process, performing research on how
climate risk and other factors can impact asset prices, and
developing proprietary signals to improve investment
decision-making.
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Climate-related disclosure:

e (Carbon footprint (scope 1,2, and 3)

 Climate risk assessment

*  Financial institutions/investment funds: portfolio

Targets:

* Science-based targets: in line with Paris accord goals
 Exclusion targets

e Carbon intensity targets



EU Green/Climate Finance
Framework

every EU resident needs to know



EU needs EUR 180 bn/yr. in additional investment to meet 2030 energy and
climate targets (Action Plan for Financing Sustainable Growth 2016). To meet

the goals for the energy, transport, water and waste sector requires EUR 270
bn/yr. (EIB).

The EU Regulation on the Governance of the Energy Union and Climate Action
demands EU Member States to design national energy and climate plans
(NECPs) to ensure the targets are achieved

To address the investment challenge, the NECP template requires analytical
basis on

Existing investment flows and forward investment assumptions with
regard to the planned policies and measures

Sector or market risk factors or barriers in the national or regional context
Additional public finance support or resources to fill identified gaps identified




The tracking of financial flows, which contribute to the national climate targets,
is a legal obligation in France (Law no. 2015-992 for the Energy Transition
and Green Growth)

Article 174 requires the government to present an annual report to the
Parliament which “quantifies and analyses public finance, assesses private
finance, and measures their adequacy with the financial requirements to
achieve the objective and transition pace of the law”

Article 173 institutional investors to report on how they account for
environmental, social and corporate governance (ESG) criteria, with
specific mention of climate, in their investment policies. It also asks them to set
out how they contribute to the low-carbon energy transition and other
environmental objectives.




Action plan on Financing Sustainable Growth 2018

» In 2016, the EC established a High-level expert group on sustainable finance
(HLEC)

> (g EC . 3
Key challenges Actions

No common definition of 'sustainable EU classification (taxonomy) for
investment'

Risk of ‘greenwashing’ of investment
products

Banks and insurers often give
insufficient consideration to climate and » reflect exposure to climate change and
environmental risks environmental risks
Clarify institutional investor duties to
consider sustainable finance when
allocating assets

Investors often disregard sustainability
factors or underestimate their impact'

Too little information on corporate » Enhancing non-financial information
sustainability-related activities

disclosure

Source: EC factsheet on Sustainable



Package implementing the plan

“ In May 2018, the EC presented a package of measures as a follow-up to its
plan:

« Establishing a unified EU classification system of sustainable economic
activities
= A proposal for a regulation on the establishment of a framework to facilitate
sustainable investment

« Creating a new category of benchmarks which will help investors compare
the carbon footprint of their investments
= A proposal for a regulation amending the benchmark regulation
= Improving disclosure requirements on how institutional investors integrate
environmental, social and governance (ESG) factors in their risk processes

= A proposal for a regulation on disclosures relating to sustainable investments and
sustainability risks and amending Directive EU2016/2341




Barrier: No common
definition of 'sustainable
investment’

EU taxonomy

“ EU Taxonomy of environmentally sustainable economic
activities
> Based on NACE statistical framework of economic activities

» Alist of economic activities with performance criteria
(emission intensities and/or energy use) for their contribution
to 6 environmental objectives®

w Curranths fanyged on substant/al ntrlbutlon L
B e Taxonomy Technical report (4 1 pp)

Climate change mitigation

'~ Full methodology Climate change adaptation
* X 4 - Use cases and case studies Sustainable use and protection
(e e VA 57 cconomic activities assessed S BIEIEEIT £l TENND Eeies
TechnicalReport™ < g the sectors aariculture Transition to a circular
: * e across _g ’ economy, waste prevention and
T -ii“'*." =8 forestry, manufacturing, energy, recycling
P o S transportation, water andwaste, Pollution prevention and
ICT and buildings control

Protection of healthy



EU taxonomy

Substantially
contribute

Do no significant

harm to any of the Comply with

to at least 1 of 6
environmental
objectives as defined in
the proposed Regulation

minimum
safeguards

other five environmental
objectives as defined in
the proposed Regulation

» Users
» Mandatory: EU MS and financial market participants
» Encouraged: companies under the Non-Binding Guidelines for Financial
Reporting
» Voluntary: credit institutions and other issues such as local authorities
» Future

» The future "Sustainable Finance Platform" will further develop and adapt the
taxonomy to other sustainability dimensions.



The European Structural and Investment Funds (ESIF) represent
over half of the EU budget.

b 13

Climate mitigation can either be a “principal”, “significant” or
“‘untargeted” objective of a policy action. Accordingly, the spending
will be accounted for as 100%, 40% or 0% climate-relevant.

EU Taxonomy shall be used

On 5 December 2019, co-legislators reached a common
understanding on the taxonomy for green economic activities.



Institutional Investors, Service Providers

Campc?nles Banks Asset Managers, (Rating Agencies, Investr.nent Household
and projects : : Advisors
Insurance Companies Data Providers)
f*’““i EU > o Create
Sustainable Standards

&ﬂi Taxonomy

MW  andLabels

Investment in
W Sustainable -

‘ Projects

: - Incorporate
Sustainability _ . —

/’ Sustainability in

'llIII R “ Investment Advice

Sustainability Institutional ESG in Ratings
in prudential investors and Market
requirements duties Research

Sustainability
in Disclosure

& Accounting =
3 Foster Sustainable Corporate Governance
1 Reorienting capital flows 2 Mainstreaming sustainability 3 Fostering transparency and

towards sustainable investments into risk management long-termism
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Global Environmental Facllity

BIODIVERSITY CHEMICALS AND WASTE CLIMATE CHANGE

FORESTS INTERNATIONAL WATERS LAND DEGRADATION



Selected milestones:

2009: Copenhagen Accord, COP 15: "Copenhagen
Green Climate Fund” is mentioned

2010: GCF formally established by COP 16 in Cancun

2011: GCF Governing Instrument adopted in Durban,
Green during COP 17:
“The Fund will be designated as an operating

n entity of the financial mechanism of the
C I I m ate F u n d convention [...] and will be accountable to and
function under the guidance of the COP.”
(G C F) - 2015: First projects approved by the GCF Board
H = t Two funding periods — 2014/2019 - 10 Billion USD/
|S O ry roughly 9.3 Billion USD

* Funding mechanism of Paris Accord to help non-
Annex | countries to implement NDCs

Source: GCF 2014; Climate Funds Update


http://www.climatefundsupdate.org/

GCF Objectives

. Gree(rjm Climzra‘t$ Fund (SCP will “promote :cjheI
paradigm shift towards low-emission and climate-
MITIGATION resilient development pathways by providing
support to developing countries to limit or reduce
their greenhouse gas emissions and to adapt to the
ADAPTATION impacts of climate change, taking into account the
N needs of those developing countries i)articularly
vulnerable to the adverse effects of cli

)

% mate change.
2 (GCF 2011)
A O
— * 50:50 balance between mitigation and adaptation
OTHER - over time;
=
DCEOVUENL%::?: &  afloor of 50% of the adaptation allocation for

particularly vulnerable countries, including least
developed countries (LDCs), small island developed
States (SIDS) and African States;

Source (chart): GCF website /infographics (14 November
2017)



Energy
generation
and access

Reduced
emissions
from

Forests and
land use

Health,
food and
water
security

Increased
resilience
of

Ecosystems
and

ecosystem
services




GCF Project

XS M USD 0 - 10 million
GCF
S USD 10 - 50 million prOjeCt
M m USD 50 - 250 million S Izes




Country ownership and access
options

* Country ownership:

* National Designated Authority (NDA)
represents the interests and priorities of the country when providing “non-objection” letter. Strong
leadership and involvement with GCF, GCF Country Programme (link to Readiness)

* Access options:

* Accredited entities: Countries can access finance through various implementing entities —
international, regional, national, or sub-national)

* Funding instruments - loans, guarantees, equity to both public and private and grants (larger in
adaptation and LDCs, revenue generation potential, ECA cca 1:3 co-financing ratio)

Source: CDKN 2017



Roles of actors in
GCF context
(simplified)

®.

~ NDA ) L5333
Accredited Entity
II"" resccsecss * Proposal development
Non-objection * Management of GCF funds, overall
Checks | ~ °*°°teetee > project coordination and reporting
if project * Implementation
proposal
is in line with 5 $ 5
country
\ strategies /

Executive Entity Executive Entity Executive Entlty

Implementation of project / programme parts




International Accredited Entities

CNF e SPREP  HSBC D

Secretariat of the Pacific Regional
Environment Programme

M o - Deutsche Bank
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European
d
Deutsche Gesellschaft Investment
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European Bank
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National
iImplementing
entities

(i Senegal: Centre de Suivi Ecologique

Namibia: Environmental Investment
It Rwanda: Ministry of Natural Resources
Institutions at the national level, e.g.
funds. ministries agencies and NGOs (@| India: National Bank for Agriculture and Rural
! . ' ! | L Development
NIEs must align with the GCF’s NABARD
objectives and meet its fiduciary 7 Peru: Peruvian Trust Fund for National Parks and
standards and environ-mental and - - Protected Areas
social safeguards through an Morocco:  Agency for Agricultural Development of
accreditation process. Morocco
To ensure balance of diversity, GCF will
actively support applications for Ethiopia: Ministry of Finance and Economic
accreditation received from Cooperation
subnational, national and regional . :
. . L. / Kenya: National Environment Management
public and private sector entities J Authori
. . . nema uthority
Our region — Armenia — Environmental
PIU, MoEP ~=UCAR  Argentina: Unit for Rural Change of Argentina
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GCF Proposal Approval

start h@re '

Project approval
process

Legal
arrangements

=
S
[—]
Board
decision Guided
by
the Fund

Q
as
<
(=]
o
+
(¥
]
(U

Project approval process involves NDA,

implementing entities (IE) and GCF
Secretariat, Board and Advisory Panel e
submission

~18 months from concept note
submission to final project approval

Source (chart): GCF website /infographics (14 November

2017)



GCF Investment Criteria — Focused on Climate

Impact potential

Paradigm shift potential

Sustainable development potential

. Responsive to recipients needs
. Promote country ownership

Potential of the programme/project to contribute to the
achievement of the Fund's objectives and result areas

Degree to which the proposed activity can catalyze impact
beyond a one-off project or programme investment

Wider benefits and priorities, including environmental,
social, and economic co-benefits as well as gender-sensitive
development impact

Vulnerability and financing needs of the beneficiary country
and population in the targeted group

Beneficiary country ownership of and capacity to implement
a funded project or programme (policies, climate strategies
and institutions)

Economic and, if appropriate, financial soundness of the
programme/project, and for mitigation-specific
programmes/projects, cost-effectiveness and co-financing Source: CF 20176



GCF AT A GLANCE

as of 15 March 2020

GCF PORTFOLIO TO DATE (USD)
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Developing Approved GCF funding Projects under
countries projects approved implementation
with approved with 3.9b of GCF
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Co-Financing
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projects

APPROVED PROJECTS VALUE BY THEME (USD)

Adaptation 1.5b | EEEE—
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GCF PROJECTS IN EAST. EUROPE

TOTAL
FINANCING
(USD million)

PROJECT NAME / ACCREDITED ENTITY / THEME

De-Risking and Scaling-up Investment in Energy Efficient Building Retrofits / UNDP / Mitigation

29.8.
GCF-EBRD Sustainable Energy Financing Facilities / EBRD / Cross-cutting 4155
Geeref Next / EIB / Mitigation 263
Scaling-up Investment in Low-Carbon Public Buildings / UNDP / Mitigation 1225
Scaling-up Multi-Hazard Early Warning System and the Use of Climate Information in Georgia / UNDP / Adaptation 70.2
Green Cities Facility / EBRD / Cross-cutting 4041

GCF IN
EASTERN EUROPE

as of 15 March 2020
The Green Climate Fund is the world's largest dedicated fund for climate action, serving the Paris Agreement
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GCF IN ASIA PACIFIC

as of 15 March 2020
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The Green Clirnate 1 is the world's largest dedicated
fund for climate acticn, serving the Paris Agreernent
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GCF PROJECTS IN ASIA PACIFIC

TOTAL TOTAL

PROJECT NAME / ACCREDITED ENTITY / THEME ~ FINANCING PROJECT NAME / ACCREDITED ENTITY / THEME ~ FINANCING

[USD milli i

Climate Resilient Infrastructure Mainstreaming (CRIM) 80.0 Ulaanbaatar Green Affordable Housing and Resilient 5440
§ KW / Adaptation : Urban Renewal Project (AHURP} / ADB / Cross-cutting :
PR ] c in Maldives to Line of Credit for Solar rooftop segment for
manage climate change-induced water shortages / 28.2 commercial, industrial and residential housing sectors 250.0
UNDP [ Adaptation J/ MABARD [ Mitigation
Fiji Urban Water Supply and Wastewater Management 4051 Indonesia Geothermal Resource Risk Mitigation 4100
Project / ADB [ Adaptation - Project / WorldBank [ Mitigation .
Improving the resilience of vulnerable coastal Enhancing climate resilience of India’s coastal 130.2
communities to climate change related impacts in Viet 405 communities / UNDP / Cross-cutting -
MNam [ UNDP  Cross-cuttin
£ Green BRT Karachi / ADB / Mitigation 583.5
Climate Adaptation and Mitigation Program For the 687 — - -
Aral Sea Basin [CAMPAASB) / WorldBank / Adaptation - Green Cities Facility / EBRD / Cross-cutting 134.6
Tuvalu Coastal Adaptation Project [TCAP) / UNDP / Tonga Renewable Energy Project under the Pacific
Adaptation 8.8 JIlsf!'u!s Renewable Energy Investment Program / ADB 53.2
Strengthening the resilience of smallholder farmers — -
in the Dry Zone to climate variability and extreme 520 South Tarawa Water Supply Project / ADB / Cross- 58.0
events through an integrated approach to water - cutting
!
management / UNDP / Adaptation Climate Investor One / FMO { Mitigation 1493
Scaling-up of Glacial Lake Qutburst Flood (GLOF] risk - N  — N
2 r . 374 Climate services and diversification of climate
reduction in Morthern Pakistan / UNDP [ Adaptation S .
- - sensitive hvellhouds_t9 empower food insecura and a6
GCF-EBRD Sustainable Energy Financing Facilities / 1939 vulnerable communities in the Kyrgyz Republic. / WFP
EBRD / Cross-cutting ; I Adaptation
MSME Business Loan Program for GHG Emission g Enhancing climate resilience of the water sector in 23
Reduction / XacBank / Mitigation : Bahrain / UNEP { Adaptation
Climate Information Services for Resilient Energy Efficient Consumption Loan Programme / 215
Development Planning in Vanuatu (Van-CIS-RDP) / 217 XacBank / Mitigation
SPREP / Adaptation Supparting climate resilience and transformational
Pacific |slands Renewable Energy Investment Program 260 change in the agriculture sector in Bhutan / UNDF / 58
{ ADB |/ Cross-cutting : Adaptation
Integrated Flood Management to Enhance Climate Transforming the Indus Basin with climate resilient 477
Resilience of the Vaisigano River Catchment in Samoa 65.7 agriculture and water management / FAO [ Adaptation
f UNDP { Adsptation Safeguarding rural communities and their physical
Geeraf Next / EIB / Mitigation 527 ;shslebt; :’rgdm cltLr:L_ate induced disasters in Timor-Leste / 584
aptation
Tajikistan: Scaling Up Hydropower Sector Climate 1330 - - -
Resilience / EBRD / Cross-cutting - Ealalyzlng Chr:al;:}l‘}ng;ﬁté?ﬂndong_ﬁleen 1400.0
i ross-cutting
"I;na River Hydropower !Jewlnpmem Project [ 2339 P— ration PAp— N iy
orldBank | Cross-cutting arbon Sequestration through Climate Investment in
Forests and Rangelands in Kyrgyz Republic (CSFOR] 50.0
Ground Water Recharge and Solar Micro Irrigation {FAQ | Cross-cutting
to Ensure Food Security and Enhance Resilience 166.2

in Vulnerable Tribal Areas of Odisha / NABARD / Water Banking and Adaptation of Agriculture to
Adaptation Climate Change in Northern Gaza 497
{AFD { Cross-cutting

Renewable Energy Program #1 - Solar / XacBank / 175 - -
Mitigation - Implementation of the Lao PDR Emission Reductions

Pragr: through imp d governance and 72.0
GCF-EBRD R Fi ki 557.0 sustainable forest landscape management / GIZ / -
EBRD / Mitigation : Mitigation
Bhutan for life / WWF [ Cross-cutting 1182 Building a Resilient Churia Region in Nepal (BRCRN) 473

- — {FAQ | Cross-cutting
Sustainable and Climate Resilient Connectivity for

Mauru f ADB / Cross-cutting L Extended Community Climate Change Project-Flood
{ECCCP-Flood) 153
Pacific Resilience Project Phase |l for RMI f WorldBank 441 { PHSF [ Adaptation
{ Adaptation :
Building resilience of urban populations with
Building climate resilience of vulnerable and food ecosystem-based solutions in Lao POR 115
insecure communities through capacity strengthening 99 { UNEP | Adaptation
and livelihood diversification in mountainous regions -
of Tajikistan / WFP / Adaptation Multi-Hazard Impact-Based Forecasting and Early
‘Warning System for the Philippines / Landbank / 202
Enhancing adaptive capacities of coastal communities, Adaptation
especially women, to cope with climate change 329
induced salinity / UNDP [ Adaptation Strengthening Climate Resilience of Subsistence
Farmers and Agricultural Plantation Communities
Global Clean Cooking Program - Bangladesh / 821 residing in the vulnerable river basins, watershed areas 49.0
WarldBank / Cross-cutting and downstream of the Knuckles Mountain Range
) . Catchment of Sri Lanka / IUCN / Adaptation
Scaling Up Energy Efficiency for Industrial Enterprises 4972

in Vietnam / WorldBank / Mitigation

Strer the Resilience of Smallholder

Agriculture to Climate Change-induced Water
100 Insecurity in the Central Highlands and South-Central
Coast Regions of Vietnam / UNDP | Adaptation

Institutional Development of the State Agency for
Hydrometeorology of Tajikistan / ADB | Adaptation

Climate-Friendly Agribusiness Value Chains Sector 1413
Praoject / ADB / Cross-cutting :

WWW.GREENCLIMATE.FUND



Many thanks



