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Business 1s
(2003).Economics: Prir ice Hall. pp. 29.
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Business is money engine.



Business Conception

According to COMMERCIAL CODE No. 513/1991 Coll., as
subsequently amended "Obchodm zakonik™:

For the purposes of this Code, an enterprise 1s understood to be the aggregate of tangible,
personal and intangible components constituting a business activity. Things, rights and
other property values which belong to the entrepreneur and which are used to operate the
enterprise, or which, because of their nature, are intended to serve this purpose, are
appurtenant to the enterprise.

An enterprise is a collective thing (universitas rerum). Its legal relations shall be subject to
the provisions concerning things in the legal meaning. This shall not affect the scope of
specific statutory "provisions on real estate (immovables), objects of industrial intellectual
(intangible) and other intellectual rights, motor vehicles,

etc., if these form part of an enterprise.


http://www.cnb.cz/en/legislation/leg_capital_market/download/commercial_code.pdf
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An entrepreneur may own more than one enterprise.
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What are the growth assets of the firm and what 1s their value?

What 1s the firm earning on its assets in place, and what can 1t expect to earn
on these same assets as well as 1ts growth assets?

What is the mix of debt and equity that the firm 1s using to finance these
assets?

How much risk 1s there 1n this firm, and what 1s the cost of its debt and
equity financing?
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Retained profits
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Example of small business balance sheet

Ealance Sheet
As of Dec. 31, 2004 (000's)
Assefs
Cash and Equmvalents
Accounts Recemvable
Inventory
Toral Current Assets
Plant & Equipment
Accumulated Depreciation
Net Fixed Assets
Total Assets
Liabilities and Owner's Equity
Accounts Pavable 175200
Short-term Notes Pavable 225000
Other Current Liabilities
Total Current Liabilities
Long-term Debt
Total Liabilities

Common Stock

Retamed Earnmgs

tal Shareholder's Equity

Tanﬂ Liabilities and Owner's Eguiiy 1,6 11.'.? bﬂﬂ 1, 4‘ f:&' E-'ﬂ'ﬂ'
dource



http://media.photobucket.com/image/balance%20sheet/dharma-putra/BalanceSheet.png
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